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AMONG PHILCO’S many contributions 
to the war effort was the creation of the 
electronic “master mind” pictured here. 
Last year alone, it saved 144,000 man- 
hours of labor and, with other econo- 
mies, reduced the cost of one type 
of radio equipment to the Government 
by $1,170,000. 


Perfected only after many months of 
exhaustive research and development by 
Philco engineering ingenuity, this device 
replaced a tedious and intricate hand cali-. 
brating operation, which was slow and 
subject to human error. Employing 126 
tubes, the Philco “Master Mind” can 
“think,” calibrate, calculate, and record 


dial readings many times faster than any 
human being —at a great saving of time 
and without danger of error. me 


Another example of Philco research and 
engineering “know-how” which, while 
fulfilling emergency war needs, prom- 
ises important peacetime applications 
in industry after Victory! _ 


PHILCO 
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Electronic 
Dhileo Engineers Createa’ Marte. Mind 
that THINKS... 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
_stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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OVERLOOKED 
FACTOR THE 
POSTWAR BOOM? 


Despite large accumulations of individual savings, it 
is practically certain that installment financing and 
other consumer credit will importantly affect the 
volume of consumers’ goods purchases after the war 


he general expectation of a 

postwar business boom is based 
on two premises: (1) deferred de- 
mands for durable goods which are 
unobtainable or difficult to buy un- 
der a war economy, and (2) the ex- 
istence of a huge reservoir of pur- 
chasing power. The accumulation of 
many billions of savings in the form 
of currency, bank deposits and Gov- 
ernment bonds is widely regarded as 
assurance that the public will have 
the means to buy new automobiles, 
washing machines, _ refrigerators, 
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furniture and a large number of less 
costly items which are now restrict- 
ed or entirely out of production. 
The large additions to savings 
since 1941 will undoubtedly be a very 
important factor in postwar business 
trends. However, it would be er- 
roneous to assume that all of the 
increment will be spent for cars, 
household accessories or other dura- 
ble goods. There are many practical 
business men (as well as Govern- 
ment economists) who believe that a 
relatively small percentage of the 


War Savings Bonds will be cashed in 
the first year or two after the war, 
and that most of the increase in in- 
dividuals’ bank deposits will be used 
for other purposes. 

A considerable part of increase in 
“individual” savings during the war 
years is owned by unincorporated 
businesses and is probably earmarked 
for postwar working capital require- 
ments. Nevertheless, it appears that 
35 to 40 billion dollars of the estimat- 
ed $60 billion increase in savings in 
the three years 1941-43 belongs to 
consumers having incomes of less 
than $10,000 per year. This is im- 
pressive evidence of purchasing pow- 
er in the mass market. 


VALUE FACTOR 


The wholesale value of the 3.7 mil- 
lion passenger cars manufactured in 
1940 was about $2.4 billion. Even 
allowing for a higher postwar price 
level, it is evident that spending of 
wartime savings could result in a 
large sales volume in automobiles and 
other durable goods for a few years 
after the war. Unquestionably, many 
individuals are adding to their sav- 
ings accounts or buying War Bonds 
with the definite intention of using 
the money in the purchase of cur- 
rently scarce goods when they again 
become available. But it is at least 
debatable that the major part of the 
wartime savings will be used for such 
purposes. 

Sooner or later, a large part will be 
placed in investments other than 
Government bonds — bonds and 
stocks of corporations and real estate. 
Many war workers are planning to 
start small businesses of their own, 
and will use their savings for initial 
working capital. In some cases, funds 
are earmarked for special purposes, 
such as education of children. Fur- 
thermore, it is reasonable to assume 
that a large part of wartime savings 
will be maintained indefinitely in 
their present form, especially where 
the money has been placed in savings 
institutions or in War Savings 
Bonds. 

Despite the numerous evidences of 
splurging by war workers, the major- 
ity realize that the boom will not last 
forever and will want to keep a 
liquid reserve against possible future 
emergencies. In addition, the Gov- 
ernment will doubtless publicize the 
advantages of retaining Savings 
Bonds as investments. After the 
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Series E bonds have been held for a 
few years, the effective yield to ma- 
turity is considerably more than 3 
per cent. 

The public will pay for the major 
part of its postwar purchases of dur- 
able goods out of current income. 
This does not mean that a consumers’ 
goods boom is unlikely after the war 
if only a small percentage of the Sav- 
ings Bonds should be cashed. On 
the contrary, consumers will be in- 
clined to spend freely out of current 
earnings and to make commitments in 
the assurance that their savings will 
protect them if unexpected emergen- 
cies arise. 

In view of the relatively low yield 
on savings accounts and Government 
bonds, it may appear illogical to pre- 
dict that many individuals will main- 
tain their savings in these forms and 
pay 12 per cent or more to finance 
companies on installment purchase 
contracts. Nevertheless, the volume 


of consumer credit will almost cer- 


tainly show great expansion after the. 


war, unless drastic governmental con- 
trols are imposed. 

The history of installment sales 
financing in this country shows that 
people usually increase their com- 
mitments for goods bought on time 
contracts as the national income rises, 
and pay off the resultant debt when 
the national income declines. (Con- 
sequently, it has often been charged 
that the American system of consum- 
er credit is an economic evil, since 
it tends to accentuate the swings of 
the business cycle.) The outstand- 
ing volume of installment loans and 
other consumer credit, including 
charge accounts, rose for several 
years up to the third quarter of 1941, 
following the general trend of busi- 
ness activity. In August of that year, 
the Federal Reserve Board issued 
Regulation W, imposing restrictions 
on the maximum maturity of loans 


LOUISVILLE WANTS TO 
ENTER ELECTRIC BUSINESS 


City officials plan to acquire properties of the Louisville Gas & Electric Com- 
pany (Ky.) but latter’s management would prefer working for a private boss 


_ the company that sup- 
plies it with electricity pay out 


to the Federal Government some $3.3 
million a year in income and profits 
taxes, the City of Louisville (Ky.) 
has decided that some of that money 
should be shared with customers in 
the form of rate reductions. And it 
thinks the remainder plus about $2.7 
million annual earnings could very 
well be used for the purchase of the 
electric business itself. The result 
is that the City of Louisville has en- 
tered into negotiations for the pur- 
chase of the properties of the Louis- 
ville Gas & Electric Company (of 
Kentucky), whose management is 
proving not too enthusiastic about 
the deal, despite SEC’s orders that 
these assets must be disposed of by 
the top parent, Standard Gas & 
Electric Company. 

Louisville G. & E. of Kentucky 
has outstanding some $29 million in 
bonds, approximately $21.5 million in 
preferred stocks, and slightly more 
than 1 million shares of common 
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stock, of which 883,161 shares are 
owned by the Louisville Gas & Elec- 
tric Company of Delaware—the com- 
pany whose Class A shares are trad- 
ed on the New York Stock Exchange 
and currently selling at about 23. 

The Kentucky company has around 
150,000 shares of its common stock 
in the hands of the public, and recent 
trading in these shares has been at 
about 23. Such a price would give 
an indicated value of about $25.5 mil- 
lion for the Delaware company’s hold- 
ings, which would be more than suf- 
ficient to provide the $25 a share 
preferential liquadating value of the 
Delaware Class.A stock. 

One reason for lack of enthusiasm 
for the deal on the part of the man- 
agement of the Kentucky company 
is doubtless to be found in a provi- 
sion of the state constitution limiting 
municipal salaries to $5,000 a year, 
and even though the final decision in 
the matter will rest with Standard 
Gas & Electric, rather than with the 
operating management, the parent 


and the percentage of basis price 
financed, as well as other limitations 
which tended to reduce the outstand- 
ing volume of consumer credit. 

These restrictions were subse- 
quently tightened and, in 1942, the 
manufacture of most of the consum- 
ers’ durable goods which normally 
account for the bulk of installment 
sales paper was terminated. Conse- 
quently, the volume of consumer 
credit has been reduced by more than 
half since September 1, 1941. 

The failure of consumer credit vol- 
ume to show the usual correlation 
with the continuing rise- in national 
income is attributable in part to patri- 
otic appeals made tothe people to in- 
vest their surplus income in War 
Bonds. However, the sharp decline 
represents largely involuntary liqui- 
dation of debt, because of credit re- 
strictions and the scarcity of goods. 

Although it is hoped that the na- 

(Please turn to page 24) 


has so far set no price at which it 
would be willing to sell. 

Consummation of the sale would 
facilitate dissolution of the Delaware 
sub-holding company, which in addi- 
tion to its interest in the Kentucky 
operating property also owns the 
Madison (Indiana) Light & Power 
Company, a comparatively minor as- 
set. It would presumably require 
around $55 million to retire the Ken- 
tucky company’s bonds and preferred 
stocks, and thus whatever in excess 
of that amount might be paid by the 
city would go largely (85 per cent) to 
the Delaware corporation. 

Purchase of the properties by the 
city would be financed by sale of 
revenue bonds secured by the com- 
pany’s earning power and would not 
be an obligation of the municipality. 
This means that when, as and if a 
price is agreed upon, the plan could 
be adopted by simple aldermanic au- 
thorization and approval by the may- 
or, obviating submission of the ques- 
tion to the voters. 


FINANCIAL WORLD 


Si 
J 
8 
I 
e 


x. 
Fis 
tl 
AS 
ti 
1t 
: ti 
‘ 
ti 
q 
ti 
} 
» 


i 


Finfoto 


A‘ surely as there are differences 
of opinion, even in fields more 
closely approaching “exact science” 
than does investment selection 
(which embraces countless sciences, 
industries, economics, finance, poli- 
tics and even human behavior), there 
are bound to be differences in secur- 
ity portfolios. 


SELECTIONS VARY 


In presenting such programs from 
time to time, as well as lists of selec- 
tions for particular investment re- 
quirements (safety, income, apprecia- 
tion possibilities or participation in 
specific situations), any pretense of 
all-inclusiveness often is disavowed. 
However, the question is sometimes 
raised by new readers as to why 
selections vary—for example, why the 
July 12 issue’s “20 Stocks That Are 
Still Cheap in This Market” (page 
8) are not wholly drawn from the 
Investment Service Section’s “Select- 
ed Issues” of 22 common stocks for 
income and 28 business cycle equities 
(page 18). 

To illustrate the possible use of 
both in the setting up of an individu- 
al portfolio, the present group is con- 
fined to issues appearing in these 
two sources. In making the selec- 
tion, there has been assumed a desire 
for diversification and stability with, 
at the same time, an attractive over- 
all dividend yield by present-day 
standards, and a fairly good degree 
of price enhancement potentialities. 

Appearing both on the “Selected 
Issues” business cycle and “20 
Stocks” lists are American Stores, a 
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turn 


leading chain grocery retailer; 
Briggs Manufacturing, a major auto- 
mobile body and plumbingware man- 
ufacturer ; and Tide Water Associat- 
ed, one of the best values among in- 
tegrated oil companies. A new addi- 
tion to the cycle list this week is 
Libby, McNeill & Libby, leading its 
industry in variety of fruit, vegetable, 
fish and other food products packed. 

Other issues on the “20 stocks” list 
include Air Reduction, a leading 
manufacturer of industrial and medi- 
cinal gases and equipment, important 
in “dry ice”; P. Lorillard, one of the 
major cigarette, cigar and tobacco 
producers; Pennsylvania Railroad, 
greatest of American rail transpor- 
tation systems; and United Biscuit, 
growing third largest domestic crack- 
er entity. 

From the income stocks group of 
“Selected Issues” there is included 


NEW PROGRAM 
FOR $10,000 
COMMON STOCKS 


Leans toward stability but offers 
diversification, better-than-aver- 
age potentialities and a liberal re- 


by any present-day standard 


Chesapeake & Ohio, major domestic 
bituminous coal carrier with an ex- 
cellent peacetime record; Consolidat- 
ed Edison, New York City’s great 
electric, gas and steam utility system ; 
R. H. Macy, representing the world’s 
largest department store, in Man- 
hattan, and others of importance; and 
Standard Oil of California, dominant 
Pacific Coast integrated oil producer. 


DIVERSIFICATION ESSENTIAL 


Within the specific requirements of 
any individual portfolio, the objective 
should always be as great a balance 
as possible. It would, of course, be pos- 
sible to lose the safety element of di- 
versification in building an invest- 
ment program from several source 
lists, by selecting the same types from 
each list. Thus, the temptation to 
pick all the high yielders endangers 

(Please turn to page 24) 


An Average 5.9% Return from 12 Good Stocks 


Recent Recent Indicated Current 

Shares Stock Price Value Dividend Income Yield 

18 Aie Reduction ............ 42 $630 $2.00 $30.00 4.8% 
50 American Stores .......... 17 850 1.00 50.00 5.9 
25 Briggs Manufacturing .... 37 925 2.00 50.00 5.4 
20 Chesapeake & Ohio....... 47 940 3.50 70.00 7.4 
35 Consolidated Edison ...... 25 875 1.60 56.00 6.4 
65 Libby, McNeill & Libby... 8 520 0.50 32.50 6.2 
ee 4a *37 925 *2.00 50.00 5.4 
30 Pennsylvania Railroad .... 31 930 2.50 75.00 8.1 
25 Standard Oil (Calif.)...... 39 975 2.00 50.00 5.1 
50 Tide Water Associated.... 17 850 0.95 47.50 5.6 
40 United Biscuit ............ 22 880 1.00 40.00 4.5 

35 28% $1.69 5.9% 


*Price includes special dividend of 1/10 share of 44%4% preferred stock; proposed new $1.60 
common dividend, plus portion of new preferred dividend, will total $2.02%4. 
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arnings Comeback for 
Typewriter Companies 


Evidences of recovery appear for industry hard 
hit by restrictions and conversion to war work 


s with the vastly larger automobile 
A industry, the Federal Govern- 
ment paid tribute to the typewriter 
companies when it called upon them 
for volume output of special muni- 
tions requiring high degrees of pre- 
cision in production. Its confidence 
has been fully vindicated. 

Early restrictions on typewriter 
output and the outright ban that fol- 
lowed in 1942, in combination with 
the considerable delays and heavy 
expense involved in the reconversion 
to war production, naturally played 
havoc with the trade’s earnings. What 
recovery there was in volume as it 
attained its stride in munitions had 
been, until recently, largely offset by 
uncomfortably thin margins. Com- 
panies with substantial outputs of 
office machines unrestricted or less 
restricted than typewriters, made rela- 
tively better showings while repairs 
and office supplies, of course, assumed 
new stabilizing importance. 


NEW PROBLEMS 


Contract cut-backs and cancellations 
are new problems, but to the extent 
that they permit resumption of normal 
activities at more satisfactory profit 
margins, they represent merely rough 
spots on “the road back” to former 
earning power. The easing of mate- 
rial stringencies enabled the WPB 


« to permit limited resumption of type- 


writer production in the closing quar- 
ter of 1943, on the basis of 9 per cent 
of normal, and the next step should 
be toward further relaxation. 

The duration and early postwar 
future of the typewriter industry is 
promising for numerous reasons. For 
one, the mechanization of business is 
being permanently furthered by tre- 
mendously increased accounting and 
reporting burdens under new tax and 
regulatory laws of governmental 
agencies. Whatever elimination or 
simplification may be adopted will 
but partially retrace this course, which 


is particularly significant for compa- ° 
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nies also producing complicated labor- 
and time-saving office equipment. 

Between the end of World War I 
and the advent of the 1920-21 de- 
pression, the typewriter industry 
fared well despite some “dumping” 
of surplus stocks by a shrinking goy- 
ernment structure. This time, com- 
plete cessation of typewriter produc- 
tion has built up a potential demand 
which should even more fully engage 
the industry’s capacity for some time 
to come. Government “dumping” of 
a still larger surplus could again 
prove a handicap, even if releases are 
largely to depleted foreign markets, 
for both Remington Rand and Under- 
wood normally do a third of their 
business abroad, and Royal and Smith 
& Corona about a fifth. However, the 
eventual recovery of foreign mar- 
kets and investments are constructive 
peacetime possibilities. 

Favorable nearby and early post- 
war prospects, then, explain recent 
strength and activity in the type- 
writer shares, which still do not ap- 
pear to be discounting too distant a 
future. Thumbnail sketches of the 
leaders follow : 


Remington Rand, Inc.: (Funded 
debt $15.3 million; 184,932 shares 
$4.50 cumulative preferred stock; 
1,743,040 shares common.) Manufac- 
tures a complete line of office equip- 
ment and volume of all products is 
the industry’s greatest. Typewriters 
and supplies, filing and visible index- 
ing equipment and cabinets account 
for three-fourths of normal sales; 
other items include tabulating, book- 
keeping and calculating machines, 
adding machines, cash registers, loose- 
leaf equipment and accounting forms, 
office furniture, photographic record- 


ing equipment and electric shavers. 


Sales in the fiscal year ended last 
March reached $132.7 million as 
against $91.6 million in 1942-43. 
Common earnings $2.01 vs. $2.00 per 
share ; indicated $1.20 annual dividend 


~yields'6 per cent at a current price 


of about 20, and was supplemented by 
5 per cent stock dividend on June 1. 
(Working capital $29.3 million; cur- 
rent ratio 2.1-to-1.) 


Royal Typewriter Comany: (No 
fundéd debt; 37,692 shares $7 cumu- 
lative preferred stock; 1,074,472 


shares common). Lays claim to world 


leadership in typewriters, also manu- 
facturing ribbons, carbon paper and 
other business machine supplies. Sales 
in the 1943 fiscal year (ended July) 
were $13.3 million vs. $22.2 million 
in 1941-42, Common earnings in the 
nine months through April last 83 
cents vs. 4 cents a year before, as ad- 
justed for a 4-to-1 split-up last Oc- 
tober ; indicated 60-cent annual divi- 
dend yields 2.5 per cent with shares 
priced at 24. (Working capital $9.9 
million; current ratio 8.3-to-1.) 


LL. C. Smith & Corona Type- 
writers, Inc.: (Funded debt $1 
million; 12,949 shares $6 Cumulative 
preferred stock; 276,237 shares com- 
mon.) Produces typewriters, adding, 
cashiering and duplicating machines, 
equipment and supplies including rib- 
bons and carbons. Sales in the nine 
months through March, 1944, totalled 
$15.6 million vs. $12.5 million a year 
before ; common earnings equalled 98 
cents vs. $2.03 per share; regular $2 
annual dividend yields 7.4 per cent 
with stock priced at 27. (Working 
capital $6.4 million, current ratio 


3.5-to-1.) 


Underwood Elliott Fisher Com- 
pany: (No funded debt; no pre- 
ferred stock; 734,300 shares com- 
mon.) Normally derives about half 
of its revenues from the sale of type- 
writers, other products including ac- 
counting machines, adding machines, 
cash registers, typewriter ribbons, 
carbon papers and other supplies. 
Sales in 1943 totalled $47.6 million vs. 
$33.3. million in 1942; earnings 
equalled $3.38 vs. $3.04 per share. 
Indicated $2.50 annual dividend 
yields 3.8 per cent at a price of 65. 
(Working capital $22 million. cur- 
rent ratio 4.3-to-1.) 
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Glass proves 
to be an impor- 


tant wartime substitute 


Finfoto’ 


uotations for equities in going 

businesses, in the long run, 
measure the earning power of assets 
—earning power present or prospec- 
tive and assets physical or intangible. 
A recognized growth factor is just as 
much entitled to recognition in se- 
curity appraisal (stock prices) as any 
other element out of which future 
earnings increases may develop. 


VALUES ASSIGNED 


Products of successful research and 
development are sometimes assigned 
values in corporate balance sheets, 
sometimes not, but where they open 
up promising new markets, they may 
possess more value, potentially, than 
tangibles about which no question 
would be raised. 

It is because there is felt to be a 
strong growth factor in most com- 
panies in the glass industry, that will 
gradually produce substantially high- 
er earnings in postwar years, that its 
stocks, in general, command liberal 
prices in relation to present earning 
power and current dividends. The 
average price-to-earnings ratio of the 
six issues in the accompanying tabu- 
lation is almost 19-to-1 and average 
yield (excluding Thatcher, which 
only resumed payments in June) ap- 
proximates 3.7%. 

The industry may be divided into 
two sections, (1) containers, table- 
ware, etc., and (2) flat (plate, win- 
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Glass Industry 
Facing New 


Long-Term Growth 


Wartime research has advanced new product 
development; stocks are not statistically cheap 


dow and safety), structural, indus- 
trial and other glass products. These 
six companies fall clearly into one or 
the other of these two sections ex- 
cepting that Owens-Illinois, primarily 
a container maker, also is strongly 
established in some structural spe- 
cialties. 

The combination of unprecedented 
packaging demand with scarcity in 
metal container materials has raised 
glass upon tin, partly due to product 
sive all-time records of 78.6 million 
gross in 1942 and 92.6 million in 
1943. 

Relaxation of the metal strin- 
gencies is not expected to react un- 
favorably upon this section of the 
glass industry while demand con- 
tinues high. Some of the inroads of 
glass upon tin partly due to product 
and process improvements, may be 
held into the postwar era, when 
whatever volume recession there may 
be will largely be countered by return 
of better profit margins and savings 
through tax reductions. 


‘PARTIAL RECOVERY 


The flat, structural and industrial 
glass section of the industry already 
has recovered from the shocks of first 


suspension of automobile production 
and then severe contraction in con- 
struction activities, largely through 
conversion to war production. Here 
the improvement of established prod- 
ucts and development of new items 
and applications would appear to 
promise considerable postwar growth, 
superimposed as it will be upon the 
indicated heavy postwar activities in 
both principal markets. 

There follow descriptions of the 
businesses of listed leading companies 
in both sections of the glass products 
industry : 


Anchor Hocking is one oi the 
important producers of containers for 
foods, drugs, home canning, etc., as 
well as of metal and plastic caps and 
closures, tableware and glass special- 
ties. All glass products combined nor- 
mally account. for about 85 per cent 
of sales, the remainder representing 
caps and closures. 


Hazel-Atlas ranks second larg- 
est in the container division, also pro- 
ducing fruit jars for home preserv- 
ing, table and miscellaneous glass- 
ware, metal and glass caps and clo- 
sures. Its line comprises some 1,500 


Thatcher Manufacturing. D0.79 


ment June 15. N.A. Not available. 


Earnings 


Statistical Standing of the Glass Shares 


— —Ist Qtrs. —— Cur. Approx. Current 
Company 1942 1943 1943 1944 Div. Price Yield 
Anchor-Hocking ....... $1.96 $2.01 *$2.04 *$1.93 $1.00 25 4.0% 
Hazel-Atias ............ 5.69 6.39 1.50 1.19 5.00 106 4.7 
Libbey-Owens-Ford .... 0.74 1.55 0.14 0.95 1.50 53 28 
Owens-Illinois ......... 3.46 3.56 *3.59 *3.36 2.00 62 3.2 
Pittsburgh Plate Glass... 5.09 606 N.A. N.A. 400 7118 3.4 


0.86 D0.005 0.80 §0.50 21 


*Twelve months through March. tOn New York Curb Exchange. §Resumed with this pay- 
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different items, with about half of 
sales usually of food product con- 
tainers, and cosmetic and medicinal 
containers also important factors. 


Libbey-Owens-Ford leads the 
window glass industry and is one of 
the two principal producers of plate 
and safety glass, the automotive in- 
dustry accounting for over 60 per 
cent of peacetime sales. Company 
wholly owns the Plaskon Company, 
makers of plastic compounds, and 
last year acquired Liberty Mirror 
Works (non-glare automobile mir- 
rors) and Paramet Chemical (prod- 
ucts used in paints, varnishes and 
lacquers). Relatively new items in- 
clude tempered and bent glasses and 
Plexiglas transparent plastics. 


Owens-Illinois stands at the top 
of the container division and normal- 
ly accounts for some 40 per cent of 
total output, about half of its bottle 
sales being food, medicinal and cos- 
metic containers and half milk, liquor, 
soft drink and beer containers. This 
company also is strongly represented 
in metal and plastic closures, glass 
building blocks, insulators, etc., plas- 
tics, corrugated and wood cases, 
metal containers, thin-blown tumblers 
and stemware. It also has a half in- 
terest in Owens-Corning Fiber-Glass, 
developer of a new fireproof struc- 
tural insulating material. 


Pittsburgh Plate Glass is largest 
of domestic plate and safety glass and 
one of the three largest in window 
glass, 85 per cent ot the former ordi- 
narily going to the automobile indus- 
try. Other glass products include 
bent, architectural, insulating glasses 
and a wide variety of industrial glass 
products. Broadly diversified, com- 
pany’s sales are only about half in 
flat glass products. It is a major paint, 
varnish, lacquer and brush manufac- 
turer. It has a chemical division pro- 
ducing large quantities of soda ash, 
caustic soda, calcium chloride and re- 
lated items. A smaller division manu- 
factures cement. 


Thatcher Manufacturing is the 
milk bottle specialist of the industry, 
contributing something like a half of 
the total domestic output. Some di- 
versification is afforded by the Olean 
Glass division, manufacturing general 
glassware, which accounts for about 


15 per cent of volume but a smaller - 


percentage of earnings. 
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HOW YOUR 
INSURANCE 


DOLLAR 


INVESTED 


Over past ten years, the greatest change in 
insurance companies’ investment account has 
been the rise in U. S. Government bonds held 


By Ernest R. Abrams 


ar bonds will soon constitute 

the bulk of life insurance com- 
pany investments if the present trend 
continues. They account for more 
than a third of the total now. And 
with their relatively low yield, the 
investment income of these institu- 
tions may be substantially reduced in 
future years. This was made evident 
from reports submitted to the 37th 
Annual Meeting of the Association 
of Life Insurance Presidents and re- 
cently made public. Since the total 
assets of the 49 reporting legal re- 
serve companies comprised 91.3 per 
cent of the aggregate admitted assets 
of all life insurance companies in the 
United States, their statistics should 
present a fairly accurate picture of 
the entire industry. 


WAR INFLUENCE 


First of all, the fact that total ad- 
mitted assets of these 49 companies, 
rose from $19.2 billion at the close of 
1933 to $33.9 billion at the 1943 
year-end, or by more than 76 per 
cent, is striking evidence of the high 
esteem in which they are held by the 


American people. But just because 
their income from investments may 
decline slightly during a period of 
low interest rates induced in part by 
war financing, this should in no way 
be considered a reflection upon their 
integrity, and life insurance policies 
still are one of the safest investments 
in the land. 


INVESTMENTS INCREASE 


Aside from the sharp increase in 
holdings of U. S. Government bonds 
—from $804 million in 1933 to $11.5 
billion in 1943, or more than 1,330 
per cent—the largest increase in any 
single class of investments occurred 
in holdings of public utility bonds, 
which jumped from $1,661 million in 
1933 to $4,872 million in 1943—a 
rise of more than 193 per cent. 
Moreover, aside from U. S. Govern- 
ments and city mortgages ($5.1 bil- 
lion), public utility bonds represented 
the largest class of holdings of these 
companies. 

Next to public utility bonds and 
after U. S. Governments, holdings of 

(Please turn to page 29) 


Distribution of 
Legal Reserve Life 


Class 
Farm and City Mortgages........ 
Government, County and i 
Corporation Bonds 
Corporation Stocks ............. 
Policy and Collateral Loans, Real 
Estate, Cash and Miscellaneous 
Assets 


TOTAL ADMITTED ASSETS 


Assets of 49 U. S. 
Insurance Companies 


— December 31, 1943 — — December 31, 1933 — 


Millions Proportion Millions Proportion 
$5,900 17.4% $6,249 32.4% 
13,551 39.9 2,070 10.8 
9,300 27.4 4,792 24.9 
545 1.6 506 2.6 
4,638 13.7 5,642 29.3 
$33,934 100.0% $19,259 100.0% 
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CHANGES AHEAD 


FOR COLUMBIA 


SEC is pressing for prompt action on an inte- 
gration and corporate simplification plan 


wning about 20 per cent of 

Columbia Gas & Electric’s vot- 
ing stock, United Corporation hopes 
for speedy action on a corporate sim- 
plification plan for the utility holding 
company, and SEC has taken 
steps to expedite proceedings under 
Section 11 of the Public Utility Act. 
Formulation of a definitive plan, how- 
ever, may be delayed for a long time 
unless some serious disagreements 
as to the proper approach can’ be 
eliminated by negotiation. Clashing 
viewpoints of the Columbia G. & E. 
and United Corporation manage- 
ments appear to carry the threat of 
protracted litigation. 


TO FILE PLAN 


Columbia has announced its inten- 
tion of filing a plan providing for (1) 
conversion of the present preferred, 
preference and common stocks into 
a new class of common stock; (2) 
distribution of the valuable equities 
in Dayton Power. & Light and’ Cin- 
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cinnati Gas & Electric to the holders 
of the new Columbia G. & E. com- 
mon; (3) use of surplus cash plus 
the proceeds of sale of Cincinnati, 
Newport & Covington Railway and 
Ohio Fuel Supply Company in the 
reduction of the parent company’s 
debentures and refunding of the re- 
maining bonds; and (4) retention by 
the SEC of jurisdiction over the 
question of whether the gas proper- 
ties may be retained in whole or in 
part. 

United Corporation immediately 
took exception to this line of ap- 
proach and suggested an alternative 
procedure. The investment. company 
proposes that the refunding of Colum- 
bia..G. -&-E. debentures -be taken up 
first, followed by..certain steps (in- 
cluding the. absorption, of Union 
Light, Heat & Power and other com- 


panies ‘by ‘Cinéinwati G. & E.) pre- 


paratory to distribution of Dayton 
P. & L. and Cincinnati G. & E. 
These shares would then be~ turned 


GAS ELECTRIC 


over to the Columbia’s preferred 
stockholders in satisfaction of their 
claims. This would leave the parent 
concern in possession of its large net- 
work of natural gas properties, in 
which the common stock 
a valuable equity. 

The SEC has ordered United to 
change its capitalization to one class 
of common stock and to cease to be 
a holding company under the Public 
Utility Act. Although there has been 
some discussion of a change to the 
status of a general investment trust, 
this order appears to portend dissolu- 
tion. The United management is try- 
ing to get its assets in “exchange- 
able condition” as soon as possible, 
and is preparing a plan for exchang- 


ing its holdings of Philadelphia Elec- 


tric common stock and cash for Uni- 
ted Corporation preference stock. 

If successful, this plan. may elim- 
inate most of United’s senior issue. 
However, the Columbia G. & E. in- 
terest is one of United Corporation’s 
most important assets, and it will not 
be feasible to chart the future course 
of the company until the status of 
Columbia common is clarified under 
Section 11 proceedings. The United 
management thinks that its plan 
would permit relatively quick com- 
pliance with the corporate simplifica- 
tion requirements of the P. U. Act, 
and that it would result in a higher 
equity value for the common stock 
than the approach outlined by Colum- 
bia G. & E. However, certain im- 
portant questions would have to be 
settled under either plan before the 
work-out value of Columbia’s junior 
stock can be established. 


CITES DOUBTS 
Columbia G. & E., replying to the 
United Corporation proposals, cited 
doubts as to the feasibility of refund- 
(Please turn to page 25) 
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Listings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. 


individual Stock Factographs for further vital 
information and statistical data on these items. 


Consult 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JULY 12, 1944 


American Bank Note C+ 

At 23, stock is still far from tts 
peacetime high of 55% in 1936. (Qu. 
div. incr. from 15 to 20 cents in Jan., 
80 cents an. total would yield 3.5%.) 
Outstanding in engraving of stock 
and bond certificates, company bene- 
fits directly from active markets as 
well as new financing, refunding and 
recapitalizations, and is expected this 
year to substantially top its 1943 net 
of $1.23 per share. It also prints 
(and engraves) currency and stamps 
for foreign governments, volume of 
which has been at high levels during 
the war, as well as high grade bank 
checks and other commercial forms. 
Cash and marketable securities alone 
top $8.2 million vs. $4.5 million total 


current liabilities. (Also FW, Oct. 
13.) 
Artloom C 


May be held around 12 on improv- 
ing position and prospects. (Reg. 
40 cents an. div. plus 15 cents Dec. 
extra yields 4.6%). Proposed 100,- 
000 additional common shares (1 
for each 2 held, at $5) would provide 
for September retirement of $419,900 
7 per cent preferred. This would 
pave the way for a $1.5 million in- 
surance company loan to finance a 
new Axminister rug division when 
conditions permit, opening a large, 
new market. Army duck output has 
been seriously handicapped by mate- 
rial shortages and there was a small 
first-quarter deficit against a net of 
33 cents a year before, but recent 
improvement suggests a final net at 
least approaching 1943’s 58 cents per 
share. 


Crown Cork & Seal - C+ 

Current progress and future out- 
look warrant retention at 38. (Paid 
25 cents each in Sept., Apr. and July, 
50 cents in Dec.; $1.25 twelve-month 


total yields 3.3%.) Company has - 


been badly hurt by war shortages 
10 


and restrictions. Earnings, which 
crossed $4 per share in 1935 and 
again in 1941, were down to $1.8 in 
1942, and had scored only a frac- 
tional recovery to $2.18 in 1943. 
However, the March quarter re- 
turned 64 vs. 40 cents in the 1943 
period and further improvement may 
be achieved. Postwar prospects are 
favorable, particularly in view of 
West Coast expansion in crown bot- 
tle and closure facilities, and planned 


expansion in other products. (Also 
FW, Oct. 13.) 
Davega Stores Cc 


Reassuring showing under severe 


war handicaps justifies commitments, 
at 10. (Paid 20 cents in Dec., 30 
cents in June; 50 cents twelvemonth 
total yields 5.0%.) Considering its 
normal specialties (radio, electric and 
photographic equipment and supplies, 
refrigerators and sporting goods), 
the company’s ability to hold earnings 
as well as it has in the war economy 
is conducive to confidence in its fu- 
ture. While net dropped from $1.72 
per share in the March 1943 fiscal 
year to $1.17 in 1943-44, the down- 
trend may be arrested this year and 
sharply reversed with the end of the 
war in Europe, in satisfaction of 
pent-up civilian demand. Last year 
company invested $475,000 in a 40 
per cent interest in New York City’s 
radio station WMCA. 


FINANCIAL WORLD 


CLOSED SATURDAYS 


D" July and August the 
office of FINANCIAL WorLD 
will be closed Saturdays. 


Louis GUENTHER 
Publisher 


Int. Rys. Cent. America pfd. C+ 
Speculative retention is justified at 
83 by duration and postwar promise, 
subject to Guatemalan political de- 
velopments. (Paid $2.50 in 1943, 
$1.25 to date in 1944; arrears $29.75 
May 15.) This important United 
Fruit-controlled carrier of bananas 
and coffee to export ports handled but 
84,097 tons of the former last year 
as against 147,462 in 1942, yet in- 
creases in other traffic and close con- 
trol of expenses enabled a net 
of $17.86 vs. $10.66 per share, Five 
months’ net through May was: up 
slightly to $10.92, from $10.86 per 
share a year before. Preferred divi- 
dend limitation enabled a $3.3 million 
debt reduction last year alone—more 
than aggregate dividend arrears. 


Marshall Field B 


Price of 17 lags stock’s real earn- 
ing power. (Reg. 80-cent an. div., 
plus 20 cents year-end, yields 5.9%.) 
The illusion that company made less 
in 1943 than in 1942 ($1.19 vs. $1.68 
per share) is due to the fact that 
heavy contingency reserves ($1.03 vs. 
$1.13) were largely offset in the 
earlier year by 74-cent release from 
unused former reserves (FW, Mar. 
29, p. 4). Before these adjustments, 
“net profit” was $2.22 vs. $2.07. In- 
ventory reserves now total $5 million 
—a most unusual 30 per cent of book 
values. March quarter net was 41 
cents vs. 52 cents a year ago, but full 
year comparisons will benefit from 
the artificially low 1942 base. Exten- 
sive postwar demand is reported for 
company’s real estate space. (Also 
FW, Nov. 17.) 


Phillips Petroleum te 
Now around 48, stock stands out 
among top-rank integrated oils. (Reg. 


. $2 an. div. yields 4.2%.) Long con- 


spicuously successful in discovery and 
development, company sees “tre- 


mendous possibilities” in its “No. 1 
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McMinn” on 13,000 owned acres 
west of the East Texas field, perhaps 
one of the industry’s most striking 
discoveries in many years. Just last 
month, saturation encountered in its 
“No. 1 Gomer” well in West Ed- 
mond field (Oklahoma) assured 40 
additional proven locations in its 
north end. Characteristically under- 
stated, net for the March quarter 
equalled 76 vs. 80 cents per share a 
year before, due wholly to increased 
development costs written off but 
having highly constructive possibili- 
ties. (Also FW, Jan. 12.) 


Pullman B 

Price around 50 recognizes “wind- 
fall” possibilities for shareholders. 
(Qu. divs. totaling $2 per an., plus 
$1 Dec. extra, yield 6.0%.) Com- 
pany has decided not to appeal the 
Federal Court’s final segregation de- 
cree and, as previously indicated 
(FW, Jan. 12, p. 7, and May 17, p. 
4), apparently plans to retain its car 
manufacturing and dispose of its op- 
erating business. It still has ninety 
days to submit a plan, which probably 
will contemplate sale of the operat- 
ing subsidiary to a group of long- 
haul passenger carriers. In any case, 
an already impressive treasury posi- 
tion would permit a substantial spe- 
cial distribution to shareholders, 
which might be “tax free” as of a 


partially liquidating nature. (Also 
FW, Dec. 29.) 
Raymond Concrete Pile C+ 


Rise to 22 (N. Y. Curb) antict- 
pates favorable postwar earnings. 
Pays reg. and extra 25-cent qu. 
divs.; $2 an. total yields 9.1%.) 
Company constructs foundations, avi- 
ation fields, harbors, bridges, water- 
works, seawalls, dams, etc., employ- 
ing pilings, caissons and other prod- 
ucts manufactured by itself under 
some forty patents. Its record is well 
above average in its admittedly spec- 
ulative field, with varying profits in 
each of the past eight years. Peak 
war construction netted $7.34 per 
share in 1941, which receded to $4.89 
(renegotiated) in 1942 and $2.15 in 
1943. Foreign operations have been 
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extended from Venezuela and Colom- 
bia to Brazil and the West Coast of 
Africa, and may later include post- 
war reconstruction elsewhere. 


Shattuck (F. G.) C+ 

Offers a liberal though speculative 
income return at 14 (Reg. 40 cents 
an, div. plus 60 cents Dec. extra, 
yields 7.1%.) Well-managed opera- 
tor of about 44 Schrafft’s restaurants, 
candy stores, soda fountains and 
bars, company derives most of normal 
profits from Blue Banner, Luxuro 
and Schrafft’s high-grade candies. 
War restrictions have been countered 
by adding jams, jellies, crackers, 
meat spreads, soups, etc., to retail 
lines and company has postwar plans 
for counter shops and roadside stands. 
On large stock capital, per-share net 
was the best in 13 years at $1.39 per 
share in 1943 and showed a gain to 
29 from 21 cents per share in the 
first quarter of 1944 over 1943. 
Treasury position is exceptionally 
strong. 


Spicer Manufacturing C+ 

Real war earnings and peace pros- 
pects are not over-appraised at 46. 
(Ind. $3 an. div. yields 6.7%.) Ac- 
quisition of Atlas Drop Forge might 
have been advantageous, but rejec- 
tion of offer by that company’s share- 
holders leaves Spicer still an out- 
standing manufacturer of universal 
joints, propeller shafts, hydraulic 
torque converters (eliminating clutch 
and gear-shifting), frames, forgings, 
stampings and other automobile parts. 
In nine months through May, net 
was $5.37 vs. $5.59 per share a year 
before (in the face of a contingency 
reserve of $1.67 vs. none) and final 
net should approximate last year’s 
$7.17 per share. A new offer to Atlas 
shareholders may be made later on. 
(Also FW, Dec. 22.) 


U. S. Hoffman Machinery Cc 

Advance above 13 anticipates further 
earnings recovery and good postwar 
business. (Single 75-cent Dec. div. 
yields 5.7%.) Of 1943 sales, 90 per 
cent were for war purposes against 
65 per cent of 1942 volume. This in- 


cluded both special ordnance and nor- 
mal dry cleaning, 'aundering, clothes 
pressing and vacuum-cleaning items. 
On restricted profit margins, net held 
at $1.17 vs. $1.20 per share in 1942 
(the high was $2.88 in 1941). This 
year, the first quarter returned 37 
cents vs. 5 cents a year before. Mean- 
while, stock’s equity in net working 
capital alone tops present quotations 
at $14.60 per share. Customer indus- 
tries’ early postwar equipment re- 
quirements should be heavy. 


U. S. Plywood C+ 

Not a Statistical bargain at 42, but 
qualifies as a growth speculation. 
(Reg. $1.20 an. div. yields 2.8%.) 
Leading in plywoods of Douglas fir, 
other softwoods, domestic and im- 
ported hardwoods, company has ad- 
vanced its sales successively from $4 
million in the April 1938 fiscal year 
(first as a consolidation) to $19.1 
million in 1942-43 and $20.6 million 
in 1943-44, Earnings peaked at $3.85 
per share in 1941-42, receded to 
$2.91 (revised) in 1942-43 and held 
at $2.83 in 1943-44, with restricted 
profit margins and climbing taxes 
countering sales gains. Company 
has acquired interests in several 
other companies in recent years and 
is building a new $1%4 million Mexi- 
can-financed plant on the West Coast 
of Mexico. 


Va.-Carolina Chemical D+ 

Radically speculative and with lit- 
tle attraction, even below 5. (6% 
preferred has paid but $10.50 total 
since issuance in 1927 ; arrears $86.50 
July 1.) In view of a record fertil- 
izer season, company is expected to 
make a much better showing for the 
June fiscal year than the $4.59 (af- 
ter $1.88 special reserves) earned 
for the senior stock in 1942-43, and 
talk periodically recurs of a recapi- 
talization to clear preferred arrears. . 
Since the senior stock not once fully 
earned its preference dividend in the 
1932-41 decade and net assets miss 
covering its par and arrears by about 
$26 per common share, it is difficult 
to see any sizeable participation for 
the junior stock. 


11 


er 
5 
Bi 


WHY At their annual meet- 
PENSION ing July 18, stock- 
THEM? holders of Loews Inc. 


will be asked to vote 
approval of a most unusual pension 
plan. In this company’s case its gen- 
erous earnings may win consent. 
However approval will not remove 
from the plan its inequity. 

What the directors of Loew’s have 
in mind is to set up for each'of four 
of its highest paid movie stars—name- 
ly Clark Gable, William Powell, Wal- 
lace Beery and Spencer Tracy—and 
two top directors an annual pension 
fund of $49,700. And Louis B. Mayer, 
the highest paid executive in the 
country, is willing to cut his pay by 
more than half in order to participate 
in the pension plan. This seems large 
but as most of Mayer’s compensation 
goes anyway to the Government in 
taxes, he is making no sacrifice. 

Stockholders can well ask them- 
selves the question, why pension 
these stars and directors, who not 
only have drawn salaries running 
well in the hundred thousands of 
dollars but throughout the depression, 
when most people were worrying 
about making both ends meet, were 
rolling in money? If they need se- 
curity in their old age, they could 
easily have laid away funds to fur- 
nish this protection. 

Why then the pensions? The an- 
swer seems to be in our crass system 
of taxation, one feature of which is 
that pensions are deductable as oper- 
ating expenses, so they come out of 
Uncle Sam’s share of the earnings. 
Still this would not justify a pension 
system which showers on top paid 
employees even additional largesse. 


Some of the pension plans being pro-_ 


posed are attracting the attention of 


investigation which can well lead to 
the elimination of their tax exempt 
privileges. 


THE After slumbering on his 
COP beat while insiders in 
WAKES the whiskey shares 
UP were disporting them- 


selves at the expense of 

investors, Wall Street’s official cop, 
the SEC, has finally awakened to 
these abuses and has taken steps to 
put a stop to them. It has issued an 
edict commanding officials of corpo- 
rations planning a dividend payment 
in the form of distribution of the as- 
sets, such as whiskey, to telegraph 
the SEC of their intention to make 
such payment the same day a divi- 
dend is decided upon. In the case of 
American Distilling and Park & Til- 
ford, this preventive measure has 
come too late to protect shareholders 
in these enterprises from the decep- 
tion which was practised upon them. 
The cop woke up after the horses 
disappeared. Not since the hectic 
markets of the late nineteen-twenties 
have there been two such instances 
stained with so much market rigging. 
But it can logically be questioned 
whether this new ruling will succeed 
in preventing a repetition of such 
questionable operations. It will be 
noted it hinges on the word “deci- 
sion” on the part of a board of direc- 
tors. Under this interpretation direc- 
tors, could have such action in mind 
through a mutual understanding 
among themselves before formally de- 
termining upon it, and with this 
thought and objective in mind could 
still accumulate stocks and then sell 
them before making known the offi- 
cial decision without violating the 
SEC’s new order. More stringent 


Congressmen who are threatening an protective measure than this must be 
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taken before this evil can be fully 
controlled. 


WE ALL There is not one 
OWE HIM among us who di- 
A TRIBUTE rectly or indirectly 


is not in debt to 
Norman A. Davis, who so ably pre- 
sided over the Red Cross, the ever 
present angel rushing to the succor 
of the wounded, providing comfort to 
our hard pressed soldiers and sailors 
and in the midst of the din of war 
still ministering to the sufferings of 
those on the home fronts of all the 
Allied nations. Where blood plasma 
was needed the Red Cross supplied 
it, as well as food and other equally 
essential materials. 

Here was a task that would tax the 
physical condition of a much younger 
man than Davis, but he did not spare 
himself. He was as much a soldier as 
were those on the field of battle, and 
it can be truly said his death was his 
heroic contribution to his country to 
enable it to survive. 

We can do but very little, yet we 
can do it well, and from a full heart 
pay him the tribute that we all owe 
him. 


CAN BE From the standpoint 
REASON of attaining its goal— 
FOR IT $16 billion—the Fifth 


War Loan was a suc- 
cess. It went over the top with a 
goodly margin to spare. On this 
score, so far as our enemies are con- 
cerned, the ability of our country to 
raise such huge sums of money with- 
out any undue strain provides an 
ominous augury of the doom that is 
in store for them. As Napoleon ob- 
served, victorious armies are those 
which wage wars on well filled stom- 
achs. Paraphrased in the light of 
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modern conditions, they are those 
that are backed with limitless re- 
sources. In this enviable position it 
truly can be stated our forces are 
more than well fortified. 

There has been expressed some 
disappointment that subscriptions 
from individual investors for the E 
bonds fell short of the goal set for the 
Fifth War Loan. But even here this 
gap may be filled as the time to com- 
plete this allotment has been extended. 

There is a logical explanation for 
this lag, which the Treasury can well 
take note of and overcome when it is 
planning the sixth drive. The fault is 
not any unwillingness of the small 
investors to subscribe to as much as 
they can. Their hearts are willing 
enough but their purses cannot stand 
the strain when loans come so quickly 
upon one another, on top of existing 
taxes and increased living costs. It 
would be well if these investors were 
permitted a longer interval to accu- 
mulate funds. Then they too would 
come across with their full quota. 


TROUBLE The Monetary Con- 
ALREADY ference is wrestling 
BREWING with two major prob- 


lems in the hope of 
coming to some agreement which can 
meet the approval of the many cooks 
who are endeavoring to brew a pal- 
atable broth. 

One is a currency stability. The 
other is a world bank through which 
loans can be made that would facili- 
tate the restoration of international 
trade. But from accounts coming 
from this conference, there are con- 
flicts of opinion regarding the meth- 
ods to be employed to bring these two 
principles to a basis acceptable to all. 

Even if some common agreement is 
reached, it still will have to hurdle 
another barrier. It would have to 
meet the approval of the governing 
powers of the various nations—in our 
case that of our Congress. 

What we fear most in this country 
is the possibility of our gold being 
drained off by paper currency of 
questionable value which might leave 
us, as in the last war, holding the 
bag. While currency stabilization and 
a world bank for facilitating interna- 
tional trade are both desirable objec- 
tives, for our own protection what- 
ever plans are proposed should be 
carefully studied and rejected if it is 
found that they would operate to our 
detriment. 
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N.W. COMPLETES 
REORGANIZATION 


| Delivery of new Chicago & North Western securities adds 
an interesting group of bonds and equities to rail list 


he new Chicago & North West- 

ern Railway Company began 
operations on June 1, 1944, when the 
properties were taken over from the 
trustees of the old company, which 
had been in the bankruptcy courts 
for almost nine years. Last week, 
deliveries began on exchanges of new 
securities for the old company’s 
bonds. The preferred and common 
stocks of the predecessor were wiped 
out in the reorganization. 

The total new capitalization (in- 
cluding RFC and bank loans which 
will probably be repaid, and pre- 
ferred and common stock at $100 a 
share) amounts to approximately 
$430 million, which compares with 
$555 mililon for the old company, ex- 
cluding claims for unpaid interest. 
Total fixed charges will amount to 
only a little over $4 million, com- 
pared with $16.4 million for the old 
company, and the annual fixed inter- 
est of the new company will be ma- 
terially reduced pssuming that the 
RFC and bank obligations are paid 
off in cash. 

Apart from this debt and equip- 
ment trust obligations, the new fixed 
interest securities consist of $55.7 
million first and general 4s, 1989, 
and $6.5 million divisional first 4s, 
1969. Contingent interest debt is 
represented by $105 million second 
mortgage income 4%%4s, 1999, upon 


which interest payments will be made 


only when earned. These bonds are 
fully cumulative up to 13% per cent. 
Voting trust certificates are being is- 
sued for the new 5 per cent $100 
par preferred stock and the no-par 
common stock. The preferred will 
be cumulative only to the extent that 
dividends are earned but not paid. 
The stock capitalization will consist 
of 1,069,961 shares of preferred and 
about 1.2 million shares of common. 

Although the earnings of the new 
company may be expected to show 
wide fluctuations, the first and gen- 
eral 4s are entitled to a medium 
grade investment rating, in view of 


the very conservative capital set-up. 
These bonds would probably decline 
below par in a period of severe busi- 
ness depression, but are likely to hold 
in a relatively narrow range close to 
current quotations around 104 over 
the next year or two. On August 1, 
interest payments of $60 per bond 
will be made (for 1943 and the first 
half of 1944). On the most conserva- 
tive basis of computation, fixed 
charges (including interest on equip- 
ments and other obligations as well 
as the first and general 4s) would 
have been earned 114 times in 1939, 
which was not a particularly satis- 
factory year either for the North 
Western or the railroads as a whole. 


BONDHOLDER ADVANTAGE 


In considering the status of all of 
the new securities, and particularly 
that of the second mortgage income 
4's, the cash position of the reor- 
ganized C. & N. W. deserves atten- 
tion. Railroad reorganization plans 
approved recently (such as that of 
the Chicago, Milwaukee, St. Paul & 
Pacific) give the old bondholders the 
advantage of direct allocations of cash 
accumulated through high wartime 
earnings. The North Western plan 
was confirmed by the District Court 
in June, 1941, after having been ap- 
proved by creditors. Litigation aris- 
ing from unsuccessful attempts to up- 
set the plan continued until early this 
year. The large cash holdings which 
were being built up while the lengthy 
legal battle was proceeding have been 
turned over to the new company. 
The new C. & N. W. has not issued 
a balance sheet ; on April 30, the pre- 
decessor company had $100 million 
cash and $83.2 million net current 
assets. 

These large cash holdings suggest 
not only repayment of the RFC and 
bank loans, but also substantial re- 
tirements of the income 4%4s. On 
that basis, it appears that gross reve- 
nues approximating the 1940 level 
would result in earnings sufficient to 
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income interest. better 
than two times. On August 1, an 
interest disbursement amounting to 
$47.70 per $1,000 principal amount 
will be made on the income 4%s. 
Since there is no early prospect of 
a decline in traffic to the 1940 level 
or below, full interest payments may 
be expected up to the time of the next 
serious slump in business activity. 
Intermediate term market prospects 
for the income 4%s are good, espe- 
cially in view of the probability of 
open market purchases by the com- 
pany, which have bolstered the mar- 
ket for Wabash income bonds and 
contingent interest obligations of 
other reorganized rails. The bonds 
are basically speculative, and the new 
stocks carry even larger risks. 


The financial difficulties of the old 
C. & N. W. were the result of a com- 
bination of factors, including a top- 
heavy capitalization, a large amount 
of unprofitable branch mileage, grow- 
ing truck competition and unfavor- 
able conditions in the agricultural 
territory served by the road. The 
new capitalization is conservative, 
and the burden of unprofitable lines 
has been reduced by the abandon- 
ment of 355 miles of branches since 
1939. Farm prospects are bright, and 
the demands on the road’s Chicago- 
Omaha route as well as other divi- 
sions of the system will be heavy for 
the duration of the war in the Pacific. 

Under these conditions, there are 
possibilities for dividends on the 
common as well as the preferred 
stock, but they are not considered 
outstandingly attractive from the 
longer term viewpoint. A dividend of 
$15 per share was declared on the 
new C. & N. W. preferred stock last 
week, covering accruals for 1941, 1942 
and 1943, 


cover 


N. Y. Bank Earnings 


Continue to Gain 


Second quarter statements show widening margins 
over dividend rates. Field has good postwar outlook 


espite the fact that average 
money rates are currently well 
under their year-ago levels, nearly all 
of the leading New York metropoli- 
tan banking institutions earned more 
in the second quarter of this year 
than they did in the same period of 
1943. Of the fifteen banks appearing 
in the tabulation, twelve had earnings 
increases—one of almost 40 per cent. 
All of the banks have of course 
heavily increased their investments in 
U. S. Government bonds (although 
not permitted to participate directly 
in the various War Loans). But 
thanks to rapidly expanding deposit 
totals, they have beeri able also to 
increase their loans and discounts, 
which normally are the chief source 
of revenues for most institutions. 
Despite the generally upward earn- 
ings trends shown by the New York 
banks in recent years, dividend rates 
have remained unchanged for some 
time, and increases do not appear in 
early prospect although in some cases 
payments to shareholders are being 
covered several times over. In their 
current dividend policies bankers are 
being governed not only by their tra- 
ditional conservatism, but also by the 
desire to build up their ratio of capi- 
tal and surplus to their deposit lia- 
bilities. 
By retaining such comparatively 
large amounts of undistributed earn- 


ings, the institutions are further im- 
proving their position with respect to 
helping finance industry’s postwar 
reconversion programs. It is natural, 
too, that the growing margins of 
earnings over dividend rates should 
be reflected in increasing investor re- 
gard for the bank share group. 


FAVORED GROUP 


No longer are yields of as much as 
five per cent obtainable from any of 
the prominent New York bank stocks. 
Indeed, only three of those in the 
tabulation return as much as four per 
cent, and in several instances yields 
are under three per cent. While yields 
of this sort are not generous, in com- 
parison with those obtainable from 
many issues in the industrial, rail and 
utility groups, they represent at least 
a partial return to conditions that had 
come to be regarded as normal, prior 
to the general all-around collapse of 
security prices in the early 1930s. 

In most instances, also, these issues 
again are being quoted above’ their 
indicated book values (although there 
are exceptions), such premiums rep- 
resenting the willingness of investors 
to pay for management and growth 
prospects. Not all investors may re- 
gard bank shares as suitable to their 
requirements, But a large class has 
long accorded this group preference 
over most other investment media. 


Statistical Picture of Leading New York City Bank Stocks 


-————Indicated Earnings per share for Quarter Ended————, 
Sept. 30, Dec.31, Mar.31, June30, Sept. 30, Dec. 31, Mar.3i, June30, 


STOCK: 1942 1942 
Bank of Manhattan....... $0.35 47 
Bank of New York...... 501 7.11 
Bankers Trust .......... 0.70 §=1.03 
Central Hanover ......... 
Chase National ......... 0.45 0.82 
Chemical Bank & Trust... 0.62 0.67 
Corn Exchange ......... 0.78 0.90 
First Nat’l Bank (N.Y.). 18.57 34.00 
Guaranty Trust .......... 3.00 6.41 
Roving 0.17 0.24 
Manufacturers Trust ..... *1.00 *1.10 
National City ........... $0.47 70.64 
New York Trust........ 1.36 1.95 
Pub. Nat’l Bank & Trust. 0.73 ~=0..71 
VU: S. Teast Gols. 16.59 D15.47 


* Represents “net operating earnings.” ¢ Includes City Bank Farmers Trust Co.; 1943 and 1944 figures are net operating income. 
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Recent Indicated 
Annual 


Book Value-—, 
June 30, June 30, 


1943 1943 1943 1943 1944 1944 1943 1944 Bid Asked Dividend Yield 
$0.30 $0.35 $0.36 $0.65 $0.43 $0.47 $2454 $2552 24 25 490990 3.6% 
5.58 646 623 615 672 654 353.60 365.07 400 412 1400 3.4 
0.76 1.12 0.76 115 087 1.05 49.01 5137 54 56 140 25 
125 130 15 323 130 150 96.42 99.95 107 111 400 3.6 
0.58 077 093 105 071 071 33.84 3760 39 41 140 3.4 
0.62 0.69 074 075 071 0.73 40.64 41.78 54 180 3.3 
080 090 094 092 094 0,98 48.69 50.07 52 240 4.6 

17.14 32.70 21.84 3448 23.66 34.36 1,230.28 1,264.63 1 738 1,775 80.00 4.6 
400 5.23 536 724 619 499 317.17 32893 "338 '346 12.00 3.5 
0.18 020 020 031 024 026 2107 2148 16 17 0.60 3.5 

*0.92 *1.25 *1.12 *1.07 *0.99 1.32 40.48 43.05 52 54 2.00 3.7 

f0.50 0.58 0.60 40.76 40.55 0.72 30.54 740.12 38 40 100 25 
138 83.50 87.00 98 102 3.50 3.4 
0.69 082 086 094 100 114 ..... 49.70 43 45 150 3.3 

16.05 1647 17.55 32.65 1688 16.60 1,507.30 1,521.00 1,455 1,500 +7000 47 


t Including extras. 
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MARKET 
OUTLOOK 


Period of market rest or perhaps even some price cor- 
rection would not be illogical at this point, and should not 
disturb investors 


SUPPORTED BY the continued tide of military vic- 
tories as well as reconversion progress on the home 
front, both the industrial and railroad share aver- 
ages have succeeded in fractionally bettering their 
previous peaks. A number of low priced specula- 
tive issues have continued to be conspicuous, but 
of more fundamental importance has been the im- 
provement in quality of leadership. Among the long 
list of stocks making new highs in recent sessions 
have been such bellwethers as U. S. Steel, General 
Motors and American Can. Other high grade issues 
‘to command peak prices during the past several 
days have been General Foods, United Fruit, Wool- 
worth, American Tobacco, several of the Standard 
Oils and American Smelting. Shares of such calibre 
do not attract the shoestring speculator; their ap- 
peal is to investors of substance. 


BIGGEST HEADLINES of the week went to an an- 
nouncement that hardly constituted news to any- 
one in the country, and certainly not to the stock 
market. Publication of President Roosevelt's de- 
termination to run for a fourth term caused no 
ripple in the marketplace and will force few if any 
observers to change their appraisal of the market's 
prospects. Given their choice in the matter, most 
of the investor-class would probably prefer to see 
the Republican candidate in the White House. But 
the feeling is that even if the present occupant suc- 
ceeds this fall in prepetuating himself in office, the 
net result of the Congressional elections will be a 
further increase in the conservative complexion of 
that body, and thus added assurance against any 
more of the legislative philosophy that characterized 
a large part of the 1930s. 


A LONG STEP forward has been taken with the 
adoption of a program for starting the country's 
productive facilities back on the road toward 
civilian activities. Such progress as is made at the 
present time must of necessity be quite limited in 
scope, but the fact that the movement has been 
started is of the greatest importance with respect 
to minimizing the shock of the war's end (which is 
getting closer and closer) on industry and trade. 


THE FIGURES SHOW that there was some slight 
further increase in average dividend rates in June, 
but this was, of course, accompanied by an ad- 


vancing trend of stock prices, so that during the 
month the average stock yield declined. According 
to one carefully compiled index, the average yield 
on 200 stocks has declined from 5 per cent to 
about 4!/, per cent in the past seven months. Dur- 
ing that period, both dividend rates and share 
prices were rising, the advance in share prices, of 
course, being proportionately greater. The prevail- 
ing average is materially lower than the 734 per 
cent returns available during the fore part of 1942. 
But it has by no means declined to unattractively 
low levels. As recently as 1939; for instance, the 
yield-average was slightly under 334 per cent and 
in 1936 it declined below 3!/ per cent. Contrasted 
with prevailing bond yields, and in light of the 
paucity of other media for the employment of 
funds, the yield on the average common stock con- © 
tinues definitely attractive. 


MANY INVESTORS currently have large paper 
profits on stocks purchased some time ago, and 
the question arises as to whether some of these 
should be translated into real profits and the 
proceeds reinvested in other issues that seem to 
have greater promise at current price levels. Or- 
dinarily it would be difficult enough to come to 
the proper conclusion on the basis of investment 
fundaments. But at present—even though it is 
granted that the general market still has con- 
siderable distance to advance before completion 
of its upward cycle—the question is complicated 
by tax factors. Long term gains (i.e., on assets held 
six months or more) are subject to a so-called in- 
come tax equivalent to 25 per cent, and before 
acting the investor should give due consideration, 
to the fact that this levy must be met on the sale 
of his present stock and a similar tax must also come 
out of whatever profits should be realized on the 
new substitutions (assuming their retention for six 
months or more). Under the circumstances, one may 
frequently decide that more is likely to be gained 
by retention of present holdings. 


THERE HAS BEEN no change in the opinion that 
the longer term outlook for both business and the 
general run of stock prices continues favorable, 
and investors should shape their policies accord- 


ingly. 
Written July 13; Richard J. Anderson. 
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ADDITION TO “SELECTED ISSUES”: With the 
shares of other food companies currently quoted 
at 15 to 20 times last year's earnings, Libby, 
McNeill & Libby appears behind the market at 
less than nine times the results reported for the 
fiscal year ended last February 26. It is true that 
the company's earnings record has been somewhat 
more erratic than that of a number of others in this 
group, but marked improvement in this respect has 
appeared during the past five years. For that 
1940-44 period, earnings held within a range of 
73 cents a share low (194i) and $1.04 hig‘. (1940), 
the results for the three subsequent years being 
93 cents, 90 cents and 92 cents, respectively. 
Based on the February 26, 1944, balance sheet, 
the capital stock (there is no preferred) was backed 
by more than $7 per share in net working’ capital 
alone, even after allowing for the funded debt of 
$7.8 million. For some time, Libby, McNeill & Libby 
has followed the policy of paying one dividend a 
year. Last year, 45 cents a share was paid May 3. 
This year, 50 cents a share was paid May 8. Cur- 
rently quoted at about 8, the shares are being 
added to the “business cycle’ group appearing 
on page 18. 


BETTER MACHINE TOOL OUTLOOK: Not so 
many months ago it was widely feared that the 
machine tool industry had "produced itself out of 


business’, at least for the duration and some time 


into the postwar period. Now, however, observers 
aren't so sure. Production of machine tools hit its 
all-time high at the end of 1942, and during 1943 
it was thought that industry had been rather 
thoroughly tooled up for war goods manufacture. 
Thus, for almost a year and a half, machine tool 
shipments have been declining—from $132 million 
a month to about $42 million. However, neither 
the Army, the Air Corps, the Navy nor the 
Maritime Commission will allow their programs to 
remain fixed. And the countless changes that have 
been ordered during recent months have brought 
about a revival of need for new machine tools, 
with the result that new orders for this equipment 
have been rising sharply and for the past two 
months have run well ahead of the tool makers’ 
volume of output. Unfilled orders at the end of 
May totalled $186 million, sufficient for 4!/. months’ 
operations at the May rate of production. 
Because of manpower shortages it is unlikely that 
machine tool output can be greatly increased over 
current levels, for some time to come. And, in the 
meanwhile, the. WPB is permitting war contractors 
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to place orders now for equipment that will be 
needed for reconversion, and this will add further 
to the tool makers’ backlogs during the coming 
months. All in all, the industry's prospects seem 
much less gloomy than many had thought them 


to be. 


CIGARETTE PRICE BOOST? After allowing for 
the customary 10 per cent and 2 per cent trade 
discounts, and Federal excise taxes, makers of the 
standard cigarettes have been receiving $2.51 per 
thousand for their product ever since January 20, 
1937. Of that figure, the companies pay out an 
estimated $1.50 for tobacco and 20 cents for direct 
labor. In the meantime, wage rates have been 
increased, average tobacco prices have risen 
50 per cent, and—most important of all—Federal 
income taxes have multiplied. Nevertheless, when 
OPA took over control of the price situation, it 
turned a deaf ear to pleas by leading interests in 
the industry that higher cigarette prices be per- 
mitted in order to absorb some of the cost increases 
that had occurred. 

As a consequence, earnings of most of the 
prominent companies in the field showed wide 
declines in the 1941-42 years—and even now would 
be much lower than they are if it were not for the 
phenomenal sales increases that have occurred. 

But there have recently come reports from Wash- 
ington that OPA is currently conducting a survey 
of cigarette manufacturers’ costs in order to deter- 
mine whether cigarette price ceilings should be 
lifted. A year or so ago, ceilings were raised for 
the so-called 10-centers (which now sell for around 
12 cents a package). But it is, of course, the 
standard brands, such as Lucky Strike, Camels, 
Philip Morris and Old Gold, that determine the 
industry's earnings levels. 

Even though considerably below the results of 
pre-war years, the industry's earnings neverthe- 
less are still quite substantial, and, thus, early 
acquiescence to price raises is not at all certain. 


CONSTRUCTION TRENDS: At all times the 
public dollar constitutes an important factor in 
determining the total level of new construction 
activity. And even now that the great bulk of the 
country's war facilities have “been completed, 
Government funds continue to account for around 
75, per cent of the moneys being spent on building. 
According to the Dodge reports, which, cover.the 
37 states east of the Rocky Mountains, construction 
contracts let for privately financed projects: in the 


% 
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first half of this year actually increased a little— 
from $239 million in the first half of 1943 to 
$243 million for the first six months of this year. 
But total construction activity, because of Govern- 
ment's dominant role, declined sharply: from 
$1.8 billion to $960 million. 

The outlook for the months ahead is for further 
significant contraction in total construction activity. 
Private projects cannot-expand much, because of 
continued restrictions on this sort of building. And 
Government work will undoubtedly fall off con- 
siderably further. Then there is the fact that lum- 
ber continues to be in extremely tight supply, 
creating another check on the situation. 

When the construction curve again turns upward, 
public funds will doubtless account for a much 
smaller portion of the total than they have for a 
considerable number of years. And the upward 
movement promises to carry the industry back to 
wholly satisfactory levels which should continue to 
prevail for a number of years to come. 


BRIEFS ON “SELECTED ISSUES” (See page 18): 
Electrical output of American Water Works for the 
week ended July | was 4.9 per cent above the 
same week last year. . . . Reynolds Metals obtains 
concessions on aluminum ore deposits on the island 
of Jamaica. . . . Continental Can acquires all 
capital stock of Cameron Can Machinery Com- 
pany; the latter will be operated as a subsidiary. 

. General Electric reports decline of 14 per cent 
in first half orders received as compared with the 
same 1943 period. . . . Atlantic Coast Line has 
been granted |.C.C. authority to acquire Wash- 
ington & Vandemere Railroad, a leased line... . 
Mid-Continent Petroleum opens a new well in 
West Moore pool, Cleveland County, Oklahoma. 

. . Electric output of Consolidated Edison for 
week ended July | was 16.2 per cent under same 
1943 week. . . . Sales for June and six months 
compared with the like periods last year: 
S. H. Kress, off 0.1 and 3.0 per cent, respectively; 
McCrory, up 4.4 and 1.5 per cent; G. C. Murphy, 
up 4.3 and 3.1 per cent; Walgreen, up 3.5 and 
6.3 per cent. 


OTHER CORPORATE NEWS: Pittsburgh Plate 
Glass to acquire interest in Murphy Paint, Canadian 
concern. .. . United Cigar-Whelan extends to Sep- 
tember 30 time to exchange $5 preferred into five 
shares of prior preferred. . . . Sales of Ruberoid 
for the five months to May 31 were 16 per cent 
above the same month last year. . . . Pressed Steel 
Car gets order from New York Central for 1,000 
50-ton hopper cars. . . . Carrier Corporation 
arranges $12 million VT credit loan replacing 
$4.5 million issue. . . . Sales of Jewel Tea for the 
24 weeks to June |7 were 2.7 per cent above the 
like 1943 period. . .. McQuay-Norris common stock 
authorized for listing on N.Y.S.E.. . Crown Zeller- 
bach reports sales of $97.8 million for the fiscal 
year ended April 30, a gain of 15.5 per cent over 
the $84.6 million last year. . . . Lehigh Coal & Navi- 
gation sells interest in Brooklyn Union Coal sub- 
sidiary. . . . Pittsburgh Coal paying $1 dividend 
on 6 per. cent preferred stock, leaving arrears of 
$107 per share. . . . National Can negotiating 
acquisition of Frank J. Quigan, Inc., for $750,000; 
company normally makes handbag or pocketbook 
frames. . . . Sylvania Electric Products starts pro- 
duction of radio tubes in Lexington, Kentucky, 
plant... . Bassick Company, subsidiary of Stewart- 
Warner, will expand plant facilities for production 
of decorative furniture hardware for civilian use. 

. Sales of Brown & Sharpe for 1943 were 
10.4 per cent below 1942 volume. Bliss & 
Laughlin takes over New England Drawn Steel 
Company. . . . American Gas & Electric files pro- 
posal with SEC to acquire Holston River Power for 
$715,316. . . . Minneapolis-Honeywell Regulator 
obtains $30 million VT loan to finance expanded 
war program. ... International Shoe's sales for the 
six months to May 31 were 5 per cent above same 
period last year. . . . Stockholders of Burco approve 
merger with Investment Company of America. . 
Childs Company operated 69 restaurants in the 
month of May as against 78 in the same month 
last year. . . . Stockholders of Long Bell Lumber 
Company to ‘vote on merger of three wholly owned 
subsidiaries with parent company in plan to simplify 
corporate structure. 
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Purcnases o: specuiative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 


These bonds can be used to form an investment portfolio FOR INCOME 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


These are good grade issues and qualify as investments. 


Recent Call 
Price Yield Price 
Allied Stores 5% cum........... 102 = 4.90%, 100 
FOR INCOME attch., Top. & S. F. 5% non-cum.. % 521 Net 
Chic., Burlington & Qui Ist & Public Service N. J. $5 cum...... 99 = 5.05 Not 
5s 107 4.67%, 107!/. Radio Corp. $3.50 76 4.61 100 
Reading Co. 4% (par$50) non-cum. 38 5.26 50 
Cleve. Union Term. Ist 4'/2s,'77.. 9% 4.79 101 Reynolds Metals 5!/2% cum...... 99 1072 
N. Y., Chic. & St.Louis ref. 4'/2s,'78. 98 4.59 102 Union Pacific R.R. 4% non-cum... 99 4.04 Not 
Texarkana & Ft. Smith Ist 1950. 102 5.39 107), 
FOR PROFIT 
Reasonably assured dividends and prospects of appreciation 
FOR PROFIT are combined in these issues. 
Atlantic Coast Line gen. 4//2s,'64. 87 5.17 Not Am. Water Works & El. $6 cum... 95 6.32 110 
N. Y. Central 4//s, 2013......... 72 (6.25 110 Columbia Pictures $2.75 cum..... 46 5.98 53 
Northern Pac. ref. & imp. 6s, 2047. 97 6.19 110 Electric Bond & Share $6 cum..... 94 6.38 110 
Southern Pacific 4!/os, 1969....... 80 5.63 100 Gillette Safety Razor $5 cum.conv. 86 5.81 105 
Texas Pacific gen. & ref. 5s, 1979. 92 5.43 105 Republic Steel 6% pr. cum....... 97s «69 110 


~ COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle” types of shares. 

STOCK Recent — _Earnings—— STOCK Recent ——Earnings—— 


Price 1943 1943 1944 Price 1944 1943 1944 
Adams-Millis........... 31 $050 $259. .... Macy (R.H.) ......... 37 $2.00 $1.50 $2.14 b$1.67 
Amer. Machine & Fdry.. 16 0.80 0.40 RED. ~ ema May Department Stores. 59 3.00 2.25 h3.82 h4.03 
Amer. News ........... 37 1.80 0.90 Sr Melville Shoe ......... 37 2.00 1.00 ee 
Borden Company ...... 34 * | Pennsylvania Railroad .. 31 2.50 1.00 649 
Chesapeake & Ohio.... 47 3.50 2.25 4.04 a$0.90 Philip Morris .......... 90 4.50 3.75 6.10 g5.8! 
Consolidated Edison ... 25 1.60 0.80 1.70 0.73 Standard Oil of Calif... 39 2.00 1.00 2.78 0.60 
Elec. Storage Battery... 47 2.00 1.00 2.27 .... Underwood Elliott Fisher. 65 2.50 1.00 3.38 0.63 
First Nat'l Stores....... 4! 2.50 1.87!/2 93.01 2.00 Union Pacific R.R....... 111 6.00 3.00 18.58 «3.39 
Gen'l Amer. Transport... 49 2.25 0.62!/ 3.86 0.79 United Biscuit ......... 22 1.00 0.50 2.70 0.58 
35 160 080 2.16 .... U.S. Tebeeso ......... 27 1.30 0.30 
MacAndrews & Forbes.. 29 1.65 1.20 1.60 00.45 is... 30 1.60 0.80 bi.16 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


American Brake Shoe... 44 $1.80 $1.00 $3.38 a$0.60 Glidden Company ..... 25 $0.90 $0.60 s$1.88 b$0.72 
American Stores ....... 17 1.00 0.75 , Gero Great Northern Ry. pfd. 36 2.00 1.00 7.84 0.80 
Anaconda Copper ..... 28 0.50 §3.89 00.87 Homestake Mining ..... 
Atchison, Topeka & S. F. 71 6.00 3.00 21.11 «3.55 Kennecott Copper ..... 34 3.00 1.00 §4.16 al.02 
Bethlehem Steel ....... 66 6.00 3.00 858 al.é6l Libby, McNeill & Libby 8 0.45 0.50 0.94 
Briggs Mfg. ........... 372.00 1.00 2.69 20.74 Lima 42 2.00 1.00 7.43 .... 
Climax Molybdenum ... 37 3.20 1.00 3.82 00.63 he le 4 Nash. R.R.. . 7 7.00 2.00 18.13 03.76 
Commercial Solvents ... 18 0.60 0.30 1.10 Mid P + 1.00 0.50 2.01 .... 
ew York Air Brake.... 43 2.00 1.50 3.83 00.79 

38 (050 «6218 Produc 43 150 050 7.21 0247 
Firestone Tire ......... 51 2.00 0.75 5.04 640 Woter Ante, Oi. 17 085 040 1.98 0047 
Freeport Sulphur ...... 36 2.00 1.00 3.10 00.75 Timken Roller Bearing. \ 52 2.00 1.00 2.66 20.56 
Fruehauf Trailer ....... 42 1.65 0.80 5.39 00.8! Twentieth Century-Fox = 26 2.00 0.75 5.37 al.57 
General Electric ....... 39 140 0.70 63 4.00 2.00 4.39 a1.23 


§—Before depletion. e—First quarter. b—Half year. c—Nine months. f—Fiscal year ended July 31, 1943. g—Fiscal 
years ended March 3!. h—Fiscal years ended January 31, 1944 and 1943. j—Fiscal year ended February 28. k—Fiscal year 
ended September 30. n—Fiscal years ended October 31, 1942 and 1943. r—!2 months to March 31. s—Fiscal year ended 
October 31, 1943. *%—Added this week; see page 16. 


(18) 


t 
d 
b 
t 


SERV SECTIC iN 
A 
4 as 
A 
de 

tr 

ni 
SI 
it 
> a 
n 

rT 

oa | 

i 

( 


WASHINGTON 
NEWS LETTER 


EGOTIATION rather than 

competitive bids will be the 
Alien Property Custodian’s method 
for selling bigger stock issues such 
as American Potash and General 
Aniline. Activity awaits passage of a 
bill letting the Custodian protect un- 
derwriters against inadvertencies in 
the registration statements. It was in- 
troduced late in June by Rep. Sum- 
ner and can’t get through till Fall. 

On the big issues, the Government 
will stipulate wide distribution. This 
will require big selling groups and 
small ‘allotments to group members. 
Commissions are likely to be suffi- 
cient to compensate for the extra sell- 
ing effort to be called for in the 
avoidance of large transactions. Not 
much is said yet about selection of 
boards but, presumably, underwriters 
will play a leading part. 

Meanwhile, properties too small to 
require registration are being sold to 
the high bidders. There has been con- 
tinued complaint that there is no un- 
derwriting machinery to finance small 
business so that success of the Cus- 
todian in this will be worth watching. 
There is no set policy yet on how to 
dispose of middle-sized blocks, too 
big to escape the net of the S.E.C. 
but not so large as to make bidding 
impracticable. 


CONGRESSIONAL experts are 
working up building legislation one 
of whose effects, they think, will be 
to promote integration within the in- 
dustry. Aim is to get costs down. If 
it happens, it may stimulate new 
financing as integrated concerns are 
formed. Bill, which is getting quiet 
committee support, was introduced by 


Kilgore and Wagner; it promotes © 


research into building costs, 


IN THE fulsome coverage of the 
monetary conference, nothing is said 
about any of these things: a) whether 
the gold contributions to be taken out 
of monetary reserves will cause defla- 
tions, b) whether equities in the fund 
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may be used as substitute or addi- 
tional monetary reserve, c) whether 
a ttation’s credit or debit balances in 
the fund are to affect its credit struc- 
ture. 

The experts talked it all over be- 
fore the conference itself and decided 
that each nation should decide all that 
for itself. United States would con- 
tribute its $1.8 billion Stabilization 
Fund gold, which is _unobligated. 
Nations whose contributions might 
starve the note reserve, can base 
their currencies either on bonds or 
on equities in the fund. 

Handling of changing balances 
caused by foreign trade or capital 
movements will be more complicated. 
An accrual of such balances would be 
accompanied by rising deposits, so 
that the temptation would be to ex- 
pand reserves too by discounting the 
balances at the central bank. On the 
other hand, the British, who intend 
to go in for postwar pump priming 
but fear interruption by a capital 
flight, will not let erosion of their 
balances in the fund start a deflation. 


A FORTHCOMING report of the 
Civil Aeronautics Board is expected 
to stress the necessity for the post- 
war construction of small airports for 
use in shuttle runs. If forecasts by 
air-line enthusiasts are right, they 
will be needed. Whether this will 
bring numerous additions to the mu- 
nicipal bond list is unclear; Federal 
aid is possible. 


AMERICAN TEL. & TEL. has 
recently been licensed to build a 
Boston-New York radio relay system 
using super-high frequencies. The 
chain, which may be used only for 
experiment and not commercially, 
would be used to make cost compari- 
sons between coaxial cable and upper- 
ether radio for sending telephone and 
telegraph messages. 

As high frequency technique de- 
veloped in the past several years, 
broadcasters wondered whether they 


‘should _ build relays for networks 


transmission, no longer depending on 
A. T. & T. services. But, if experi- 
ment uncovers strong advantage, Tel. 
& Tel. may have gotten a head start 
in the field. 

Prospective savings are in the ini- 
tial investment and subsequent carry- 
ing charges on that investment. It is 
incomparably cheaper to put up radio 
towers at 30-mile intervals than to 
lay mile after mile of coaxial cable. 
But once cable has been laid, main- 
tenance and operating costs are low. 
Consequently, government experts 
see no reason for fearing obsolescence 
of existing equipment. 


SHORTENING of the Army’s re- 
newal orders, with those that merely 
pile up backlogs. being screened out, 
is based on price considerations and 
does not express military optimism. 
Long orders carry higher prices to 
discount rising wage and material 
costs and reduced labor efficiency. 
Savings may affect sums recouped in 
renegotiation but should not have 
much bearing on final earnings. 


DONALD NELSON was away 
sick so that he could not defend his 
plans for early reconversion: a) ma- 
chine tools for peace use, b) mate- 
rials for experiment and c) aluminum 
for whoever can use it without hurt- 
ing war production. Thus, when the 
War Production Board met July 4 it 
neglected to act. Secretary of War 
Patterson, backed by Naval men and 
many of Nelson’s staff, insisted on 
delay. 

The situation was a running fight 
that continued for weeks. Senators 
Truman and Murray backed up Nel- 
son with press releases. Finally a 
compromise was adopted which 
means, in effect, that the Nelson 
program is scheduled to start Aug- 


-ust 15. 


As far as business is concerned, 
delay seems to be most wanted by the 
small but intrenched companies, The | 
summaries of industry advisory meet- 
ings given to the trade journal re- 
porters show it is these companies 
which. most fear new competitors be- 
fore they, themselves, are in a posi- 
tion to compete. Some of the bigger 
companies figure that staggered re- 
conversion will bring some new cus- 
tomers. 


—Jerome Shoenfeld 
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Airtransportfolio 


Ernest R. Breech, president of 
Bendix Aviation, predicts a postwar 
demand for theusands of “executive 
airplanes” for the use of corporation 
officials on both domestic and world- 
wide business trips—this also means 
thousands of new jobs for flyers re- 
turning from the armed forces to 
serve as personal pilots to industrial 
leaders. . . . Igor Sikorsky of United 
Aircraft has designs on twelve- to 
twenty-passenger helicopter buses 
that will travel at up to 140 miles per 
hour—the advantage of this type of 
aircraft is that it will open new areas 
for residential building, manufactur- 
ing and recreation that are now un- 
used because of lack of highways... . 
A commercial version of the “Liber- 
ator Bomber” (B-24), to be known 
as the “Liberator Liner,” is planned 
by Consolidated Vultee for after the 
war—this new four-engine design re- 
sembles the “Superfortress,” but will 
be equipped to carry 48 passengers 
and crew at 240 miles per hour for 
2,500 miles without refueling. . . . 
Plans for the operation of helicopter 
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transportation service in Mexico are 
revealed in the organization of a com- 
pany, called “Helicopters de Mexico, 
S.A.” —experimental flights soon will 
start in the State of Chihuahua, with 
service being extended later to the 
States of Chiapas, Durango, Mexico, 
Oaxaca and Pueblo. .. . A removable 
fuselage will be the feature of future 
cargo planes, according to a patent 
granted to John H. Hooker—such a 
transport plane could alight, have its 
cargo “hold” removed, a new one 
with a fresh cargo attached, and take 
off again without waiting to be un- 
loaded and reloaded. 


Plastic Parade 


Bakelite Corporation (division of 
Union Carbide) has developed a 
process for impregnating bamboo 
with a plastic of the group of phenol- 
ic-aldehyde and urea-aldehyde resins 
—this “reinforced bamboo,” which is 
saturated with the plastic through a 
soaking, is expected to be utilized in 
building a sturdier type of furniture 
than previously has been possible 
with ordinary bamboo. . . . Latest use 
for duPont’s nylon in plastic form is 
for the molding of surgical needles, 
that are suitable for injecting drugs, 
serums, etc.—the nylon needles are 
said to have a number of advantages 
over steel, and can be sterilized just 
as easily. . . . Borden Comany has 
perfected a new type of plastic ad-. 
hesive made from the casein of milk 
—the primary purpose for this paste 
is for sticking labels on beverage bot- 
tles that are to be immersed in ice 
water for long periods. . . . Next in 
plastic safety razors will be fashioned 
with a hollow handle that houses a 
styptic stick for quick use—Dillion- 
Beck Manufacturing is molding the 
razor for the armed forces, but later 
the model will be available on the 
home front. . . . American Pipe & 


Construction is, publishing a manual 
describing the properties and uses of 
its “Americoat” plastic coatings—this 


is the corrosion-proof and non-con- 
taminating plastic coating that is suit- 
able for lining pipes, storage tanks 
and other containers that come into 
contact with foods, drugs, etc. 


Radiovisionals 


The opening of a relay transmitter 
at Mt. Rose, New Jersey, connecting 
Philadelphia with Manhattan and 
Schenectady, will give Philco Corpo- 
ration’s Philadelphia station a link 
with the first network in television 
—future plans are said to include the 
extension of this network to possibly 
Baltimore and Washington. .. . Allen 
B. DuMont Laboratories will employ 
Ted Collins as a program consultant 
on telecasts being prepared for its 
New York television station, WABD 
—Mr. Collins is probably best known 
as the manager of radio star Kate 
Smith. . . . Reports that Rudy Vallee 
would return to radio broadcasting 
for Procter & Gamble (Brevities, 
June 28) have been confirmed by the 
announcement that he will headline a 
variety program sponsored by P. & 
G.’s “Drene,” a shampoo preparation 
—the broadcasts will be heard on 
Saturday evenings at 8 P.M. over 
the National Broadcasting Company 
system. ... A national contest is be- 
ing launched by the Television Broad- 
casters Association for a design or 
symbol that will best portray televi- 
sion as a medium of entertainment, 
education and information—tocal 
competitions will be held by individ- 
ual television stations, from which the 
national winner will be uncovered. 

. Crosley Radio has applied to the 
Federal Communications Commission 
to build and operate an FM (Fre- 
quency Modulation) broadcasting sta- 
tion in Dayton, Ohio—this marks an- 
other step in Crosley’s plans for post- 
war expansion in the radio field. . 
From England come reports that 
Cable & Wireless, Ltd., is experi- 
menting on sending copies of news- 
paper press releases via television—it 
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is estimated that 25 pages of 500 
words each could be telecasted and 
picked up each second, and thus a 
million words could be transmitted 
each minute and a half by this method. 


Food Foibles 


Newest in butter substitutes is a 
spread made from soy beans by But- 
ler Food Products—the new “Soya 
Butter” is said to have the taste and 
appearance of creamery butter, but 
cannot turn rancid, and may be util- 
ized for cooking, baking and deep-fat 
frying. . . . To show biscuit bakers 
that sweet potatoes are a good raw 
material ‘for food products, the Ala- 
bama Agricultural Experiment Sta- 
tion has brought out its own line of 
baked goods under the tradename 
of “Alayam”—included are cookies, 
cocktail wafers and a breakfast food. 
. . . Another version in dried milk 
powders is to be found in the new 
“Cheese Mix” which combines dehy- 
drated cheddar cheese with dried 
skim milk, soya flour, wheat and salt 
—this combination, introduced by 
Doughboy Mills, can be turned into 
a tasty soup, sandwich spread or 
cream sauce simply by adding hot 
water. .. . V-Production Corporation, 
the food company headed by Bernarr 
Macfadden, is starting an extensive 
drive for its new all-purpose flour, 
called “Mealene”—this vitamin-forti- 
fied meal can be utilized in making 
bread and other baked products, as 
well as for cereals, meat loaf, etc... . 
Add another tropical item to the 
growing list of dehydrated fruits that 
are coming into the market—dehy- 
drated pineapple is the latest innova- 
tion from the Little Company, Inc., 
and is recommended primarily for 
pastries and pie fillings. . .. Most un- 
usual yet in devices for making the 
links in a sausage chain is the new 
“pistol” band sealer introduced by 
Pack-Rite Machines, Inc.—this unit 
is equipped with a pistol grip and 
trigger for doing the “pinching.” 


Oftice Offerings 


How to obtain a maximum of out- 
put with a minimum of office person- 
nel is the purpose of the new guide 
on “101 Office Short Cuts,” prepared 
by the Louis Melind Company—this 
manual will appeal particularly to of- 
fices where help has been depleted by 
the draft, or for other reasons. .. . 
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Another product to help offset the 
shortage of steel filing cabinets is the 
new “Fibre Stak File” unit intro- 
duced by Diebold, Inc.—these in- 
dividual filing boxes are made of 
tough, moisture-proof fibreboard, and 
are styled to fit one on top of another 
to save space. .. . After all these 
years, now comes the “one-legged” 
typewriter table which will hold a 
standard-size machine without fear of 
tipping—this is the “Solo-Rak” of 
J. G. Woods Company that is styled 
for attachment to any desk drawer 
without special clamps. . . . Newest 
aid to office mailing departments is 
the improved parcel post zone rate 
chart and map, a new labor-saving 
device of Oshkosh Engraving Com- 
pany—the map is fitted with a trans- 
parent zone finder, which can be fitted 
to any shipping point and then swings 
in an arc to indicate the proper zone 
for each outgoing viece of mail. ...A 
unique innovation in index tabs for 
quick attachment to cards or folders 
is the new “Aico-Grip” of G. J. Aig- 
ner. Company—these are a tubular- 
edge variety, requiring no adhesive, 
and will be available in a selection of 
several colors. 


Glass Glossary 


Acquisition of Carr-Lowrey Glass 
Company by Anchor-Hocking Glass 
Corporation will broaden the latter’s 
representation in the glass container 
field—Carr-Lowrey produces bottles 
and jars for cosmetics. . . . Owens- 
Illinois Glass will take over the spon- 
sorship of the daily radio program of 
Fred Waring and his Pennsylvanians, 
formerly bankrolled by Liggett & 
Myers for “Chesterfields”—this musi- 
cal serial will continue on the Blue 
Network of 180 stations. . . . Un- 
usually accurate is the new master 
surface plate, which is the latest ad- 
dition to the line of precision tools 
of the George Scherr Company— 
called “Opti-Flat,” this optically pol- 
ished glass is finished to an accuracy 
of 0.00005 of an inch. . . . Food 
Machinery has obtained a patent on a 
new packing device by which glass 
containers can be heat treated in the 
same continuous manner as tin cans— 
this innovation will permit the cook- 
ing of foods after they have been 
packed in glass jars. ... A drink mix- 
ing tumbler has been designed by 
Julius H. Karlson to permit the prep- 
aration of cocktails without shaking. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number forty-one of a series. 
Distitters Corp., New 


62,559,973 Gallons 


If you wanted to make fifteen million 
average-size synthetic tires you would 
need sixty-two million five hundred fifty- 
nine thousand, nine hundred and seventy- 
three gallons of alcohol for the manu- 
facture of butadiene, the principal ingre- 
dient in the production of synthetic 
rubber. 

If you wanted to make enough smoke- 
less powder to fire two hundred and fifty 
million three-inch anti-aircraft shells, 
you would also need about sixty-two 
million five hundred fifty-nine thousand, 
nine hundred and seventy-three gallons 
of war alcohol. 


Well, of course, personally, you don’t 


- need that many tires, nor are you going 


to fire that many three-inch shells, but 
our Nation needs them and, oh, so 
many more. We just bring this up be- 
cause, perhaps, we’re pardonably proud 
that fourteen plants of Schenley Distillers 
Corporation have produced this enor- 
mous amount of alcohol for wartime pur- 
poses up to the first of March of this 
year. In February alone, these plants 
turned out three million one hundred 
twenty-nine thousand seven hundred and 
twenty-four gallons of war alcohol. 


The war-converted beverage distilleries 
of America are supplying more than half 
of the basic component needed for the 
synthetic rubber program. Approximate- 
ly half of all the industrial alcohol re- 
quired for direct and indirect military 
and lend-lease needs is being produced 
by distilleries which have gone to war. 
Without this enormous productive ca- 
pacity, the United Nations could not 
have met their enormous needs for war 
alcohol—and lack of this essential war 
commodity could easily have jeopardized 
the victory program early in the war. 

Please, won’t you remember this when 
you have difficulty in getting even your 
moderate requirement of whiskey—just 
when you want it? No whiskey has been 
produced by any legal distillery in 
America since October 8, 1942. 


MARK MERIT 
of Scnentey Distitters Corp. 


P. S. So buy War Bonds—and hold ’em! 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave. N. Y. 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 


subjects in this series. 
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or stirring—the glass is equipped with 
a built-in rotating agitator, while the 
walls of the tumbler are lined with 
ribs. 


Offshoots & Sidelines 


The report that Procter & Gamble 
would expand its line of drug store 
products (Brevities, July 5) was ad- 
mitted in part in plans for a new hair 
tonic—P. & G. has selected “Drest” 
as the likely tradename for this addi- 
tion. . . . The “Norge” division of 
Borg-Warner, which manufactured 
electric ‘refrigerators, ranges and 
washing machines prior to the war, 
is now readying some allied products 
for peacetime introduction—among 
the household appliances promised 
are quick-freezers, automatic cycle- 
washers and unit room coolers... . 
Hat Corporation of America will en- 
ter the fall fashion markets with a 
deluxe millinery line of high-style hats 
for women—these felts will be sold 
under the company’s established 
brands of “Knox” and “Dunlap.” 
... A more efficient cotton-picking 
robot has been patented by Inter- 
national Harvester—this machine cor- 
rects the difficulty of previous ma- 
chines, which were unsuccessful be- 
cause they left too much usable cot- 
ton in the bolls, by picking the bolls 
clean. ... U. S. Rubber has developed 
a microporous rubber, made of mil- 
lions of minute cells to the square 
inch, that will serve as the plate sep- 
arator in storage batteries—the rub- 
ber plates will replace the wood sep- 
arators that often buckled, thus caus- 
ing battery failure, often in time of 
need. 


Discussion of 


‘“‘The Post War Period 
and The Railroads’’ 


Copy on request 


CLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 


ONE WALL STREET NEW YORK 5 
Tel. HAnover 2-1355 Teletype NY 1-110 


tendencies appeared in 
several groups which had been 
active and strong in the previous 
week, including Baltimore & Ohio 
issues, but gains were recorded by 
issues of Chicago & North Western, 
International Tel. & Tel. and Mis- 
souri Pacific. The latter were particu- 
larly strong on rumors of early ap- 
proval of a reorganization plan. Ohio 
Edison 4s declined on confirmation of 
recent reports that a refunding pro- 
gram will be undertaken in the near 
future. 


ST. LOUIS SOUTHWESTERN BONDS 


The Federal Court in St. Louis 
recently authorized payment of de- 
ferred and current interest accruals 
amounting to $3.9 million on bonds 
of the St. Louis Southwestern Rail- 
way Company. The disbursements 
approved by the Court are as follows: 
$20 each on the January 1 and July 
1, 1944, coupons on the second mort- 
gage income 4s; $25 each on seven 
coupons due January 1 and July 1, 
1941-43 and January 1, 1944 on the 
first terminal and unifying 5s; $25 
each on the coupons due January 1 
and July 1, 1938 and $10 on a coupon 
due July 1, 1937 on the general and 
refunding 5s. The $10 payment rep- 
resents the balance remaining on the 
July, 1937 coupon after a payment 
previously authorized. 

Although all of these issues show 
substantial advances over their 1944 
lows, they appear to have possibilities 
for further moderate gains. 


COMMERCIAL MACKAY INCOME 4s 


The sharp advance in Commercial 
Mackay income 4s to levels above 
160 is predicated upon the rising mar- 
ket for American Cable & Radio 
stock. Warrants attached to the in- 
come debentures give the holder a 
call on the stock of this affiliated com- 
pany. This call may be exercised 
either through exchanging each $1,000 


debenture for 115 shares of Ameri- 


can Cable & Radio, or detaching the 
warrants and purchasing 115 shares 


TREND OF THE BOND AVERAGES 
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of this issue per $1,000 debenture at 
a price of approximately $8.70 a 
share. With American Cable & Radio 
at 14, the exchange value is $1,610 
per $1,000 bond. There is no imme- 
diate incentive for exchanging as 
American Cable & Radio is not on a 
dividend basis. Because of the high 
leverage afforded by the warrants, 
the exceptionally volatile market ac- 


tion of Commercial Mackay income 


4s is likely to continue. 


PORTLAND ELECTRIC POWER 
INCOME 6s 


The common stocks of the subsidi- 
aries—Portland General Electric and 
Portland Traction Company—are 
pledged as security for Portland 
Electric Power income 6s. This col- 
lateral trust obligation constitutes the 
entire funded debt of the holding 
company and is outstanding in the 


- amount of $16.2 million. Current 


prices in the high 80s represent an 
advance of about 30 points over the 
1944 low. Earnings of the operating 
subsidiaries have improved substan- 
tially in the last two years, creating 
a better basis for formulating a reor- 
ganization plan for the holding com- 
pany which has been in bankruptcy 
trusteeship for several years. How- 
ever, there is wide disagreement as 
to valuation of the assets and the 
SEC recently rejected all four of the 
reorganization plans which had been 
submitted for its consideration. 
These plans were filed by the bank- 
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ruptey trustees, a bondholders’ com- 
mittee, a committee representing prior 
preference stock, and the Guaranty 
Trust Company as trustee for the 
income 6s. The SEC has placed a 
tentative valuation of approximately 
$22.3 million on the assets, which 
contrasts with the bankruptcy trus- 
tees’ valuation of $36 million. It ap- 
pears that the income bonds will 
prove to have a work-out value in 
excess of current prices, but the issue 
is highly speculative, and in view of 
the measure of appreciation already 
recorded, new purchases are not rec- 
ommended. 

The SEC ruling pointed out that 
the Commission has “set forth in 
some detail the terms of the type of 
reorganization which it could ap- 
prove” and expressed a hope that 
one of the interested groups will see 
fit to adopt the suggestion and file an 
amended plan. 


P. & R. C. & I. BONDS 


After years of litigation and sev- 
eral revisions, the U. S. District 
Court in Philadelphia entered a final 
decree on July 10 confirming a re- 
organization plan for Philadelphia & 
Reading Coal & Iron Company, which 
has been in bankruptcy trusteeship 
since 1937. The bonds declined fol- 
lowing the announcement, possibly 
because of a statement by a New 


York attorney of his intention to ap- 
peal to the Circuit Court. This law- 
yer represents a group which has 
been. trying to obtain a larger dis- 
tribution of cash to bondholders. If 
the appeal is taken, consummation of 
a plan for P. & R. C. & I. may be 
considerably delayed. 


FINLAND BONDS 


Following the announcement that 
the United States had broken diplo- 
matic relations with Finland, bonds 
of this country were suspended from 
trading on the New York Stock Ex- 
change and New York Curb. Despite 
the vicissitudes of war, Finland had 
maintained a high credit standing, 
and the 6s were quoted around 90 bid 
before the suspension. Following ac- 
tion by the exchanges, the SEC re- 
quested brokers and dealers to re- 
frain from effecting any transactions 
in the Republic’s bonds without first 
obtaining Commission approval. 

This practice of closing markets to 
enemy country bonds contrasts with 
the custom in England, where trad- 
ing in bonds of Germany and other 
Axis countries has been continued. 


JERSEY CENTRAL 4s & 5s 


The Central Railroad of New Jer- 
sey is planning several steps to offset 
in part the impact of adverse develop- 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Armour > Co., (Del.) ist B 
Arizona Co., ist & 
ref. ser. 5s & 4%, 1950 116,000 Aug. 1, 1944 
Alleghany 20- 
yr.- coll, tr. 5s, 1949..... Entire Aug. 9, 1944 
Alleghany Corporation, 20- 
yr. coll. tr. 5s, 1950 (ser. 
Entire Aug. 9, 1944 
Central New bd Power, 
gen. 3%s, 1962......... 3,364,000 Sep. 1, 1944 
Chesapeake & Ohio Ry., ref. 
& imp. mtg., E. 3%s, 1966 98,000 Aug. 1, 1944 
Cincinnati Gas & Elec. Co., 
Ist 3%s, 1966........... 246,000 Aug. 1, 1944 
Consolidated Textile Co., 
conv, inc. deb. 5s, 1953.. Entire July 21, 1944 
Central Illinois Elee. & Gas 
ser, deb. 3%s, 1945..... 225,000 July 20, 1944 
Cuba, (Republic of) ext. loan 
965,700 July 15, 1944 
Canadian Locomotive Co., 
inc, are 270,000 Aug. 1, 1944 
3% 1950.. 234,000 Aug. 1, 1944 
Dallas Ry. Co. 
jp Entire July 10, 1944 
Electric Auto-Lite Co., deb 
1,800,000 - Aug. 3, 1944 
Federal Land Banks, Fed. 
farm In. cons. 4s, 1944- 46 
Entire July 1, 1944 
Federal Land Banks, Fed. 
farm In. cons. 43, 1944-46, 
Froedtert Grain Malting 
Co. deb. 2%s, 1958...... 128,000 Aug. 1, 1944 
Federal 


Portland 


60,000 Sep. 1, 1944 


deb 6s, 48,900 Aug. 1, 1944 
Indiana Hydro-Electric Pow- 
er Co., lst ser, A 5s, 1958 1,000,000 July 81, 1944 


Redemption 
Issue Amount ate 
Lexington Ry., Ist 5s, 1949 Entire Aug. 1, 1944 
Lehigh Coal & Navigation, 
consol. ser. B. 4%s,1954. $22,000 July 1, 1944 
— Steel Co., deb. 4%s, 
110,000 Aug. 1, 1944 
Mercantile Properties, Inc., 
sec. 4%s8, 1968.......... 45,000 Aug. 1, 1944 
Metropolitan Edison Corp., 
cons. ref. 68, 1961....... Entire July 15, 1944 
Mohawk Valley Co., cons. 
Entire July 15, 1944 
Mohawk Valley Co., deb. 6s, 
N. Y., Pa., N. J. Utilities, 
Geb. Ss, 1956............ Entire July 15, 1944 
Philadelphia Electric Power, 
258,000 Aug. 1, 1944 
Philadelphia Rapid Transit 
Co., coll, tr. 58, 1957.... 108,000 Aug. 1, 1944 
St. Joseph Ht. 
Pwr., Ist 4148, 1947..... 115,000 ‘Aug. 1, 1944 
Southwest Tel. Co., lst A 
Entire Aug. 1, 1944 
Simpsons, Ltd., Ist & coll. 
tr. A 3%s, 1044......... Entire Aug. 15, 1944 
Simpsons, Ltd., Ist & coll 
te. A 4%s, 1951......... Entire Aug. 15, 1944 
Shell Union Oil, deb. 2%s, 
dd 210,000 July 15, 1944 
Texas Telephone Co., Ist 
mtg. 4s, ser, A, 1960.. Entire Aug. 23, 1944 


Texas Pacific- Missouri Pacific 


Term. R. R., lst A 5%s, 

Entire Sep. 1, 1944 
Utica Gas & Elec. mpaee: i 

Ist s. f. 5s, dated 1 Entire Aug. 1, 1944 
Union = Co. of Calif., vue. 

“Terminal Co., Ist 

24,000 Aug. 1, 1944 
Union Co. of Phila., : 

i 55,000 July i, 1944 
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Public National Bank 
& Trust Co. 
} Second quarter analysis 
available on request 
Markets for Dealers Only 


C. E. Unterberg & Co. 


Members New York Security Dealers Assn. 


61 Broadway, New York 6, N. Y. 


Telephone BOwling Green 9-3565 
Teletype NY 1-1666 


CARBON COMPANY 


Ninety-First Consecutive 
Quarterly Dividend 
The Directors of Columbian Carbon 
Company have declared a regular 
quarterly dividend of $1.00 per share, 
payable September 9, 1944, to stock- 
holders of record August 11, 1944, at 


3P. M. 
GEORGE L. BUBB 
Treasurer 


Universal Pictures 
Company, Inc. 


& 


DIVIDEND 


The Board of Directors has declared 
a dividend for the third quarter of 50 
cents per share on the stock of the 
Company, payable July 31, 1944 to 
stockholders of record July 19, 1944 
and a dividend for the fourth quarter 
of 50 cents per share payable October 
31, 1944 to stockholders of record 
October 16, 1944. 


* * 


XCHANGE 
UFFET 


CORPORATION 


86th Dividend 


The Board of Directors has this day de- 
clared a dividend of Ten (10c) cents per 

on le Ju 


M, H. HOFMANN 
Secretary & Treasurer, 
New York, July 10, 1944, 
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FLORIDA CITRUS 
OPPORTUNITY 


700 acres of land, including some good timber, 
all under concrete-post, barbed-wire fence. 

3 miles frontage on paved State roads. 

Less than 3 miles from center of Fort Myers 

225 acres in bearing citrus grove, 12,840 orange 
and grapefruit trees. 

30 acres in young grove, about to bear, 4,990 
grapefruit trees. 

2-car daily capacity modern packing house, Food 
Machinery equipped, 3 coloring rooms, private siding. 

Complete grove equipment; — sprayers, 
duster, trucks, etc., all in good ord 

Well-established, profitable mail- business 
with over $100,000 annual sales. 

Two beautiful, navigable tropical streams running 
through property. 

Comfortable owner’s home. Guest house. 5 tenant 
og Large sheds and garages. Well-equipped 
office. 

Owner’s business in North makes it necessary for 
him to sell out and leave Florida. This property is 
priced right for a quick sale and will not remain 
on the market long. If interested write at once to 


Cc. VIERHOUT 
P. 0. BOX 363 FORT MYERS, FLORIDA 
Or see your own broker. 


RIDGEWOOD VICINITY 


A beautiful stone house, lake, 27 acres; dignified 
Privacy within 2% miles commuting service, 7 
miles to express RR line. Property located in 
gentleman’s country home section, Bergen County. 

The land consists of approximately 27 acres, 7 
acres beautiful lake, well stocked with bass. The 
house is located on knoll approximately 50’ above 
lake and overlooks it. Driveway leads in approxi- 
mately 700’ from highway to the dwelling. There 
are many beautiful native trees and attractive shrubs. 

The dwelling is stone, has beautiful center hall, 
large living room, dining room, lavatory room, 
modern kitchen, living porch, glass enclosed solar- 
ium, 4 bedrooms, 2 baths; 3-car attached garage; 
concrete swimming pool. A stone building originally 
intended as a garage, can he used, by slight im- 
provement for help, if necessary. 

To the best of our knowledge there is no com- 
parable property, offering as many attractive fea- 
sunaten this section of New Jersey. The price is 


TETOR & SCHMULTS 


9 N. Broad 8t. Ridg. 6-6300 


FOR SALE: Lovely island summer home in 

Thousand Islands one mile from Alexandria Bay, 
N. Y_ Property consists of 1 acre; modern home 
with kitchen, dining room, central hall with fire- 
place, living room with fireplace, spacious verandas, 
2nd floor, four bedrooms each with bath, linen closet; 
3d floor, two bedrooms and bath. Adjacent boat- 
house with 3 slips, shop end lavatory, amusement 
room on 2nd floor, fireplace, lavatory, 2 bedrooms. 
Laundry building fully equipped. Completely furn- 
ished for immediate occupancy. Surrounding lawns 
and gardens, artistic seawall easily and economically 
maintained. A good buy—suggest quick action! 
Contact owner’s agent, W. Affeld. 

345 Babcack, Buffalo, N. Y. 


TEXAS CITRUS GROVE 
BEAUTIFUL RIO GRANDE VALLEY 
FOR SALE 
Forty-acre citrus grove ranch, ideally located, also 
on concrete highway, finest soil, large garage barn, 
servant quarters, complete farm and grove operating 
machinery. Modern six-room house, landscaped trop- 
ical bearing date palms. bananas, papayas, shrub- 
bery, 1,100 grapefruit, 400 orange trees, best varieties 
and heavy producers. Orange income averaged bet- 

$900 an acre and grapefruit $600 an acre. 
Total income this season over $12,000. Figures 
certified. Will pay for itself in three years. Owner 
sick and crippled wants to sell. OWNER, CHARLES 
Vv. SOMMER, LA FERIA, TEXAS. 
Brokers Solicited. 


—— 


PREVENT RANGE FIRES — 
Remember 


1. Crush out your smoke 

2. Drown your campfire 
then bury it 

3. Break your burned 
match 

4. you burn 

rs t a permit; 

last, kill 


WHEN WRITING ADVERTISERS 
PLEASE MENTION 
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ments in the New Jersey tax situa- 
tion. For one thing, the company is 
segregating the Pennsylvania mileage 
in a separate company to effect tax 
savings. Furthermore, Jersey Central 
has filed a petition with the ICC ask- 
ing for larger lighterage and car-float 
service allowances in the Port of New 
York area. 

Repeated efforts by various New 
Jersey interests to set up a system of 
lighterage fees in New York harbor 
(at the expense of the shipping pub- 
lic) have failed. The Jersey Central’s 
petition differs in that it names the 
other railroads as defendants, and is 
designed to alleviate this road’s in- 
dividual problems. The average haul 
on its New York harbor business is 
only about 90 miles, and the road 
claims that it has been losing an aver- 
age of $2.25 a ton on lighterage 
freight and more than $1.60 a ton on 
car float merchandise freight. The 
trunk line carriers have much longer 
hauls and are thus in a better posi- 
tion to absorb the lighterage costs. 
Furthermore, “a large portion of their 
traffic both originates and is delivered 
On their respective lines, and as to 
this traffic the separation of the al- 
lowance from the line-haul revenue 
is of no significance and, in fact, is 
not made.” 

Even if the Jersey Central suc- 
ceeds in obtaining larger allowances, 
serious problems will remain as a re- 
sult of the invalidation of the tax set- 
tlement laws. It is estimated that the 
liability for back taxes, including 
penalties, amounts to about $14 mil- 
lion. The trustees are not in a posi- 
tion to pay off the entire claim. The 
first 4s and 5s have declined since the 
tax decision (FW, July 5, page 10) 
but are not regarded as offering much 
speculative promise even at current 
quotations. 


$10, 000 PROGRAM 


stability whereas an over-cautious at- 
titude in concentrating upon top 
grades sacrifices over-all income re- 
turn. Similarly, too great a prepon- 
derance of representatives from one 
industry, or from one geographical 
section, would destroy balance by un- 
due concentration of risk, generally 


conceded as the “unforgivable sin” in 
investment selection. 

Although the investor likes to feel 
that his portfolio is semi-permanent, 
being based largely upon lorig-term 
considerations, he should neverthe- 
less adopt a further safety policy of 
willingness to make changes. These 
may be dictated from time to time by 
new external or internal develop- 
ments affecting the industries or com- 
panies involved, or by significant 
variations in the market prices (rela- 
tive values) of the securities them- 
selves. 

The $10,100 present market value 
of today’s group provides a dividend 
return of $599, which works out to 
a liberal average yield of 5.9 per 
cent. 


D'S 
POSTWAR BOOM 


page 4 


tional income will be maintained at a 
level above $100 billion after the war, 
a considerable decline from the ex- 
ceptionally high wartime _ levels 
seems inevitable. For a few years 
after the war, the normal relationship 
between consumer financing and na- 
tional income may again be reversed. 
One of the important factors which 
will tend to increase the volume of 
consumer credit is the position of the 
millions of workers who have real- 
ized little or no net gains under the 
war economy. In many cases their 
wage increases have been small, but 
their jobs are steady. After the war, 
their time purchase debt will be 
largely paid off. Having a relative- 
ly high degree of job security, they 
will again be willing, if not anxious, 
to make installment credit purchases 
of durable goods when manufacturing 
for civilians is permitted. 

At the April meeting of the Credit 
Management Division, National Re- 
tail Dry Goods Association, there 
was a wide divergence of opinion as 
to the advisability of keeping Regu- 
lation W in force after the war. 
Some of the businessmen attending 
argued that this measure, or similar 
controls should be effective at least 
through the transition period, in 
order to prevent a wild overextension 
of credit, which would foster an un- 
healthy boom and subsequent col- 
lapse. 
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The subject is so controversial, and 
of such general interest to business 
enterprises, both large and small, that 
a widespread demand may develop 
for Congress to decide the question 
through legislation. Even if controls 
are continued for a time, consumer 
credit is so firmly established in 
American business that drastic or 
unnecessarily restrictive postwar con- 
trols are unlikely, although Regula- 
tion W may not be rescinded as soon 
as many merchandisers may desire. 

At all events, the installment 
finance companies are probably right 
in their expectation that consumers’ 
goods sales will provide a large field 
for expanding operations after the 
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ing the debentures before other prob- 
lems are solved. Distribution of the 
electric company stocks to the pre- 
ferred shareholders would raise ques- 
tions as to the valuation of these 
equities. “No value at which the 
present preferred stockholders would 
be required to take the Cincinnati and 
Dayton stoeks was named by United 
beyond stating that it would be high- 
ly beneficial to Columbia common as 
it would increase by some 10 to’as 
much as 30 per cent the claim of the 
common on the ‘property base.’ ” 

On the other hand, the Columbia 
G. & E. plan for recapitalizing before 
disposing of the electric company or 
other assets creates the problem of 
allocations of new common stock to 
the various classes of shareholders. 
This has caused difficulties in other 
holding company recapitalizations. 
Allotments of new common stock to 
old common stockholders in various 
situations have ranged from 5 per 
cent to 25 per cent of the total. The 
Columbia management believes that 
the allocation may be determined 
within 60 days if it is based upon 
past earnings, but that a much longer 
time will be required if estimates of 
future earnings are to be used. In 
this connection, it may be recalled 
that the SEC has given considerable 
weight to projections of future earn- 
ings in the United Light & Power 
and other reorganizations. 

There does not appear to be any 
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CONNECTICUT 


NEW YORK 


SUMMER RETREAT—Secluded old weather- 
beaten 7-room Colonial set in 10 acre hilltop 
meadow. Good condition. A paradise for wood- 
land lovers having 100 acres. Four fireplaces. 
Conveniences. Historic coach road, old maples, 
stone walls. Half mile lane to highway. Near 
Winsted. Box No. 128. c/o Financial World. 


GREENWICH sacrifice 1/3 cost, beautiful semi- 
fireproof house and grounds, 4 bedrooms, 3 tiled 
baths, staircase featured, servants’ quarters, 
double garage, lively brook. Excellent New York 
commuting. oe Carlisle Kopp, 565 5th Ave., 
New York 17, N. Y. 


LOUISIANA 


700-Acre LOUISIANA home. Privacy with in- 
terest. Pines. Pecans. Pastures. Owner’s 
house, 7 tenant houses, 3 barns, 3 mi. woven 
fence, stream, tractor etc. A Personal Investment 
for a Safe Future. Full Price $55,800.00 Box 
No. 130 c/o Financial World. 


MAINE 


90 acres, 20 hay-gardens, 20 pastures; fine six- 
roomed house; large barn; henhouses for 1,000 
hens; brook. Near sea, lake, school, town, $3,750. 
Stevenson, R.F.D. No. 4, Waldoboro, Maine. 


NEW_ HAMPSHIRE 


LOCATED on hard-surfaced highways near vil- 
lages and towns in Belknap County, the Lakes 
Region of New Hampshire; one gentleman’s 
farm, modernized house, baths; heating plant; 
enclosed porches; hardwood floors; extra ood 
view. Plan to see this one if you are looking 
for a high-class property all ready to occupy. 
Fitzgerald Agency, Realtor. Telephone 290. 71 
WHIPPLE AV., LACONIA, H. 
LAKE SUNAPEE Farms, Summer Homes, Va- 
cation places; rent, sale. "Send for free 1944 il- 
lustrated catalog. 

Richard A. Crossley, 
New London 


ent 
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NEW _JERSEY 


NEWARK, Forest Hill Section, 560 Mt. Pros- 
ect Av.—Large brick residence with center hall, 
large living room, dining room, reception room, 
kitchen and butler’s pantry, lavatory and powder 
room on lst floor, 3 bedrooms, 2 baths, living 
room on 2d floor. Maids’ quarters on 3d floor. 
House in excellent condition, lot 75’x130’. Suit- 
able for doctor or other professional man. Ex- 
ecutor asking $19,500. Your own broker or 
THE HOWARD SAVINGS TOTION 
RUST DEPARTMENT 
MR. MEASE, MITCHELL 2-4300 
768 Broad ’St., Newark, N. J. 


NEW_YORK 


ARCH TREE dairy and poultry farm consisting 
of 287% acres; century-old stone farmhouse of 
10 rooms, ali improvements, never-failing spring 
water, excellent markets, nice location, together 
with 60 head of cattle, 4 horses, 1,000 hens, all 
farm equipment; price $25,000, half cash; one of 
Delaware Co.’s good farms. 

. J. Pomeroy Franklin, N. Y. 


GREENWICH — Washington County’s most 
beautiful village, 75 acre farm, buildings within 
village—14 room dwelling, bath, electricity, hot 
water oil burner heating plant; private and public 
water supply; cow barn, horse barn, granary, 
garage; productive land; 10 acres woods. $7,500. 
¥% cash. Horace J. Taber, broker, Greenwich, 
New York. 


2-ACRE estate home on bank of Wallkill River, 
50 mile view, landscaped. 63 miles from opens 9 
ton Bridge, good bus service. 8 rooms, sun por 

3 other porches, all improvements, oak and chest- 
nut <i, parquet floors, fireplace, hot water 
heat, laundry in basement, 3 car garage, second 
floor finished off. $12,500. 00, terms. R. T. Brown, 
owner, Walden, N. Y. 


Very Pleasant Summer Home. Protected in Win- 
ter by double row of Norway spruce. 8 room 
house, fireplace, large barn, 70 acres, 20 woods. 
Good water, productive Binghamton 25 miles. 
Price $2,506.00. Levi Olmstead R. I. 
Point. N. Y. 


New York City, offering several Metropolitan 
properties invo ving cash investments of from 
$100,000 to $500,000. Inquiries confidential. Heber 
Carlisle Kopp, 565 5th Ave. 


FARM HOME IN FINGER LAKES REGION 

80 acres, near Cornell University, fine brick 

house with electricity and bath. 1% miles out. 
Paul Green, Trumansburg, 


Whitney 


VERMONT 
18 ACRES—6 room home, spring water, mous 
shade, barn, cabin. Home all furnished. ted 


in foot hills of Green Mountains. Grand view, 
~ s Summer Home; quiet and restful. Price 
90-ACRE farm, good 9-room house, spring water, 
stock barn, garage, lots of fruit, sugar orchard, 
2 m. village, 6 m. city. Healthy climate; price 


$2,500. 
W. W. HOWE, Waitsfield, Vt. 


VIRGINIA 


Near Lynchburg; Excellent 278 Acre Cattl 
Sheep or Grain Farm. Completely moderniz 
ed River Type Residence with 8 Rooms, 3 

aths, Oilburner. Guest House, Servants’, Ten 
ant & Managers’ Houses. Cattle Barn & Farm 
Buildings. Ample Water. Mountain View. 
$32,500. Photos & Details mailed on_ request. 
Also other unusual opportunities in Farms 
Estates all sections of Virginia. Write require- 
ments. Bennett Realty Co., Lynchburg, Va. 

FOR SALE 

30 acres on the mountains of Virginia with good 
road to a 2,000 apple tree orchard, 
elevation 2, 000 ft., spring water, $3,5 
Rust 227 Royal Ave. Front "Va. 


FOR SALE 
3,000 apple tree orchard with 158 acres of rich 
farming land near The Government t horse 
camp at Front Royal, Va. $10,000. Claude L. 
oe 227 S. Royal Ave. Phone 124 Front Royal, 
a 


question that the assets of Columbia 
G. & E. will cover the face values 
of the preferred and preference stocks 
by a wide margin. However, the 
probable future value of the common 
is difficult to estimate. It will de- 
pend upon the type of procedure fol- 
lowed, the SEC’s ideas as to the pro- 
portionate shares of the senior and 
junior stocks in the equity, and the 
outcome of rate cases and other pro- 
ceedings instituted by the Federal 


Power Commission. In addition, po- 
litical trends may have an important 
influence upon the market’s valuation 
of all utility equities. 

Columbia G. & E. common is in a 
distinctly speculative category, but 
for those who can afford to carry the 
risks, it appears worth holding in 
the face of the numerous uncertainties 
which must be resolved in proceed- 
ings before the SEC, and preety 
also in the courts. 
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American Sumatra Tobacco Corporation 


Earnings & Price Range (AMS) 
Data revised to July 12, 1944 oF 
Incorporated: 1926, Delaware, as successor | 30 PRICE RANGE 
by reorganization of American Sumatra {20 
Tobacco Company, originally formed in 1910. 10 Fiscal year ends July 31 
Office: 102 Maiden Lane, New York, N. Y. | 9 ~ GARNED PER SHARE 


Annual meeting: Third Wednesday in Octo- $4 
ber. Number of stockholders (July 31, $2 
1943): 1,800. Dericit Pen | O 


Capitalization: Funded debt.......... Non 
Capital stock (mo par)........... 192,351 


Business: Largest domestic producer of leaf tobacco used for 
cigar wrappers. Directly and through subsidiaries, owns 
approximately 25% of the total domestic acreage devoted to 
wrapper leaf production, mainly in Massachusetts, Connecticut, 
Georgia and Florida. Output is used for all priced cigars 
retailing from 5 to 30 cents each. 

Management: Capable and aggressive. 

Financial Position: Excellent. Working capital July 31, 
1943, $4.3 million; ratio: 5.5-to-1; cash, $2.2 million. Book 
value, $31.98 a share. 

Dividend Record: Payments since 1928, except 1931-33. 

_ Outlook: With uptrend in cigar consumption and increas- 
ing emphasis on use of domestic wrappers, sales volumes 
should expand further and earnings should be well sustained 
at least for the duration. Longer term prospects, however, 
are somewhat less clearly defined. 

Comment: Although subject to the risks peculiar to a busi- 
ness depending upon a single crop, the stock in recent years 
has been a consistent dividend payer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended July 31: 1936 1937 1938 1939 1940 1941 1942 1943 1944 
Earned per share...... $2.64 $3.37 $2.40 D$1.53 $1.64 $0.97 $3.17 $3.16 ..... 
Years ended Dec. 31: 
Dividends paid ....... 1.50 2.75 1.90 1.00 1.00 1.00 2.00 2.00 *$2.00 
Range: 
26% 25% 18% 18 19% 23 32% 
~y 20% 14 12% 18% 11% 417% *26% 
*To July 12. 


Armour & Company 


Data revised to July 12, 1944 Earnings & Price Range (AM) 
1900, Ill; succeeding a business 


Incorporated : 20 
dating back to 1863; ‘absorbed its similarly 15 | 
0 
0 


named Dela. subsidiary in 1943. Main office: 1 ae + at 
5 


Union Stock Yards, Chicago 9, Ill. Annual 
meeting: Third Friday in February. Num- 


ber of stockholders (December 31, 1942): $2 
Capitalization: Funded debt....$109,564,500 OER SHARE __1 $2 
*Prior preferred stock $6 cum... 532,996 shs $4 


tPreferred stock 7% cum...... 33,715 shs 
Common stock ($5 par)........ 4,065,723 shs 


*No par, callable $115; convertible into 6 shares of common. +$100 par, callable $115. 


1936 "37 "38 “39 “40 ‘41 “42 1943 


Business: One of the two largest meat packers; is engaged 
in all phases of processing, packing and curing of meats and 
manufacture of various by-products and derivatives, also the 
distribution of poultry, eggs, cheese and butter. 

Management: Long experienced in its field. 

Financial Position: Very strong. Net working capital Octo- 
ber 30, 1943, $129.5 million; ratio 2.6-to-1; cash $19.1 million; 
inventory $128.9 million. Book value of common, $17.16 a 
share. 

Dividend Record: Irregular. Arrears July 1, 1944: $6 pre- 
ferred $28; 7% preferred $45.50. None on common since 1937. 

Outlook: Volume should continue heavy well into the post- 
war era, with perhaps better earnings when profit-squeezing 
restrictions can be relaxed and tax rates reduced. 

Comment: Recent consolidation with principal subsidiary 
and partial refinancing at lower rates have improved posi- 
tions of senior stocks; but dividend accumulations thereon 
keep the equity shares decidedly speculative. 


EARNINGS, DIVIDEND RECORD ~ pr PRICE RANGE OF COMMON: 


Fiscal years to Oct. 31: 1936 Ly 1938 1939 1940 1941 1942 1943 1944 
Earned per share...... $0.74 0.63 D$2.14 D$0.04 $0.28 $1.95 *$1.89 *$1.97 ..... 
Years’ ended Dec. 31: 

Dividends paid ....... None 0.70 None None None None None -None tNone 


Range: 
7% 13% 7 8% 7% 5% 4% 6% 6% 
4% 455 3% 3% 2% 2% 3 14% 


*Includes postwar refunds, 40 cents in 1943, 1 cent in 1942. To July 12. 
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Great Northern Iron Ore Properties 


Earnings & Price Range (GNI) 
50 
Data revised to July 12, 1944 3 = 
Organized: 1906 as a Trust. Main office: 
First National Bank Building, St. Paul, 10 
Minn. Number of beneficial interest certifi. 0 eS) 
cate holders: Not reported. : 75¢ 
Capitalization: Funded debt.......... None ey 
Beneficial Interest Certificates— 0 
representing 1,500,000 shs 1936 ‘37 "38 ‘39 1943 


Business: Is in effect a trust, deriving income from dividends 
on capital stock of seven wholly-owned and one 90.61 per cent 
owned subsidiaries, and from interest, rentals and miscel- 
laneous sources. Major steel companies are among the 
lessees of ore lands owned or: controlled by the subsidiaries. 
Trust holdings, owned in fee or leased, are in the Mesabi 
District of Minnesota. 

Management: Experienced. 

Financial Position: Typical of an investment company or 
trust. Working capital December 31, 1943, $2.2 million; ratio, 
2.4-to-1; cash, $3.6 million. Book value of stock cannot ac- 
curately be calculated. 

Dividend Record: Payments made in every year since 1907, 
except 1932 and 1933. 

Outlook: While steel production continues around wartime 
peaks, the trust is in position to benefit to an extent limited 
mainly by the capacity of production and _ transportation 
facilities. Postwar earnings will be sustained moderately well 
by receipt of minimum annual royalties receivable under 
contracts. 

Comment: Principal interest in stock is for speculative in- 
come. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CERTIFICATES: 


Years ended Dec. 31: 1936 19387 19388 1939 1940 1941 1942 1943 = 

Earned per share...... $0.47 $0.84 $0.52 $0.80 $0.82 $0.87 $0.77 $0.75 ... 

Dividends paid ....... 1.25 1.50 1.25 1.25 1.75 2.00 2.00 2.00 
Price Range: 

BIR nncscccccceevecse 22% 28% 15% 22% 18% 18% 18 18 *16% 

cine 16 10 9% 12% 11% 12% 18 13% *14% 
*To July 12. 

A. Hollander & Son, Inc. 


Earnings & Price Range (HLL) 


Data revised to July 12, 1944 


Incorporated: 1919, Delaware, as outgrowth 
of a business established in 1889. Office 
143 East Kinney St., Newark, N. J. An- 
nual meeting: March ‘15. Number of stock - 
holders (February 21, 1941): about 1,000. 


Capitalization: Funded debt 
Capital stock ($5 par)........... 209, 700 4 


year ends Sept. SO 
OEFICIT PER SHARE 


1936 ‘38 "39 “42 1943 


esssss 


Sone 


Business: Activities consist of dressing, curing and dyeing 
of raw furs received on consignment from furriers and fur 
dealers. Specializes in seal-dyeing of muskrat skins which are 
sold as “Hollander Seal” and account for major part of com- 
pany’s business. 

Management: Capable. 

Financial Position: Good. Working capital December 31, 
1943, $1.7 million; ratio 2.3-to-1; cash and U. S. Gov’ts $1.1 
million. Book value of capital stock, $16.13 a share. 

Dividend Record: Dividends paid 1926-28, 1934-37, and 1941 
to date. Present indicated rate $1 per annum plus extras. 

Outlook: High consumer income should contimue a -dura- 
tion aid. Normally this service enterprise depends upon de- 
mand for furs, in turn responsive to buying power changes. 

Comment: The stock has the cyclical character of most 
luxury industries. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
name -year period ended: June 30 Dec, 31 Year’s Total Dividends Price Range 
193 $1.83 92 $2.75 7 — 


$0. $3.75 % 

1.85 D0.94 0.91 1.00 30%— 7 

DO0.79 DO0.96 None 18%— 5 
0.51 D1.68 D1.17 None 11%— 5 
0.81 1.29 2.10 None 9%— 4 
1.37 DO0.50 0.87 1.25 9%— 5 
1.13 0.52 *1.65 1.00 T%— 6 
1.54 1.19 *2.73 1.50 17%— 7 
cose 70.75 T17 —13% 


*Includes postwar and debt retirement credits, 18 cents in 1943, 3 cents in 1942. 
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WRONG WITH 
INVESTMENT 


If you are sincere in sais this question we can 
help you. First, stop trying-to "beat the market" 
by reckless speculation in stocks about whose val- 
ues you know little or nothing. Don't expect quick 
and easy profits; the stock market is not a rou- 


lette wheel. Buy for longer term investment only - 
and select sound securities having real values. - 


Always "look before you leap”. 


WHY SO MANY INVESTORS 


The average investor has no definite objective. If he does 
have a smattering of facts about securities he does not 
know how to interpret them. Evaluating investments is 
a specialty business that requires long training and experi- 
ence. FINANCIAL WORLD, in 41 years, has built up 
an exceptionally competent staff of analysts qualified to 
appraise every type of security and to determine at any 
given time the stocks and bonds most favorably situated, 
as well as those that should be avoided. We are con- 
fident we can help you to develop a well balanced port- 


The formula for investment success that we have 
outlined so frequently is prosaic and lacking in 
glamour, but it is one that definitely enables the 
serious-minded investor to escape many pitfalls 
and to handle his surplus funds far more judici- 
ously than he possibly can by the hit-or-miss 
method followed by the great mass of investors 


—to their ultimate sorrow. 


MAKE A. MESS OF THINGS 


folio for income, safety and long term market appre- 
ciation. 

The cost of a subscription for FINANCIAL WORLD is 
trivial compared to the benefits. Proof of this is to be 
found in our exceptionally large renewal percentage and 
in many letters similar in tone to the following: "Enclosed 
find check for $15, for which please renew my subscrip- 
tion for one year. | am more than pleased with the service 
your publication renders and feel it would be the worst 
possible form of economy to try to do, without it."— 
F. L. Hydinger, California. 


HOW TO CHECK THE QUALITY OF YOUR STOCKS 


FINANCIAL WORLD, America's 41-Year-Old Invest- 
ment Weekly, supplies its subscribers free each month 
with a remarkable stock ratings manual that also contains 
much highly essential data unavailable to 99 out of 
100 investors. This stock manual (pocket size) indicates 
the investment quality of 1,600 stocks listed on the N. Y. 
Stock Exchange and N. Y. Curb Exchange by giving to 
each individual issue one of eight different ratings. Thus 


subscribers are enabled to check up on their stocks each 
month for possible changes in ratings as well as new and 
vital data. 


With conditions as they are today, you cannot possibly 
invest $15 to better advantage than by ordering a sub- 
scription for FINANCIAL WORLD's 3-Fold Investment 


Service. Use the coupon below and be convinced. 


r---IMPROVE. YOUR INVESTMENT METHODS — MAIL THIS COUPON WITHOUT DELAY--- 


Add $2.95 extra for large book of “Factographs”. 


JULY 19, 1944 


Exchange Common Stocks”. Price alone, $1. Add 50 cents for “10-Year N. Y. Curb Exchange Tabulation”. 
Add 50 cents for “104 PREMIER PEACE STOCKS” (ready this month) or remit $1 for book alone. 


Price alone, $3.85. Add 50 cents for coming “12-Year Record of N. Y. Stock 


FINANCIAL WORLD | 
86 Trinity Place, New York 6, N. Y. 
| For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, including “INDEPENDENT APPRAIS- | 
| ALS OF LISTED STOCKS”, your Investment Advice Privilege as per rules and an immediate survey of my 20 securities. (Lim- | 
| ited to New York Stock Exchange and New York Curb Exchange issues.) ] 
| | 


Price alone, $1. | 
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Loew’s, Incorporated 


: Earnings & Price Range (LW) 
Data revised to July 12, 1944 80 waite WaNGE 
1919, Delaware. Executive of- 
= Broadway, New York, N. Y. 20 oO 
Second Tuesday 0 igcal year 


Z 
Capitalization: Own funded debt.$15,500,000 ZY 
Subsidiary funded debt.......... 17,263,137 Z 
Subsidiary preferred stocks...... 1,246,600 ~ 
Capital stock (no 1,665,713 shs 


Business: A leading unit in the motion picture industry. 
Operations are thoroughly integrated. Films are released 
by Metro-Goldwyn-Mayer subsidiary; distribution is effected 
through some 157 theatres in the U. S. and Canada. Foreign 
business normally contributes about 30% of total film rentals. 

Management: Has had good operating record. 

Financial Position: Strong. Working capital August 31, 1943, 
$62.7 million; ratio, 2.6-to-1; cash items, $44.3 million; in- 
ventory (largely film), $52.5 million. Book value of common 
$69.82 a share. 

Dividend Record: Varying common dividends 1920-21; and 
1923 to date, plus frequent extras. 

Outlook: Relatively stable earnings reflect consistent quality 
of productions. Maintenance of box office appeal and general 
economic conditions point to continuance of the good showing. 

Comment: Stock has had an exceptionally good record con- 
sidering the speculative nature of the industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Nov. 22 Mar. 13 June 6 Aug. 31 Fiscal lendar Years——, 
about : (a (b (a) - Year’s Total Dividends Price Range 
sSoowe $2.03 1937 5 $1.82 $1.5 $8.47 *$7.50 87 %—-43% 
= 1.70 193 1.04 085 5.65 *3.00 %y—33 
938...... 1.74 1939.. 1.94 0.94 0.75 5.37 2.50 544%2—30% 
_. 0.71 1940.. 3.08 0.60 0.42 4.82 3.00 375%—20% 
1.04 1941.. 1.76 1.12 2.23 6.15 3.00 %—28 
Deabvss 1.45 1942.. 1,46 1.17 2.94 7.02 3.50 %—37 
| See 1.47 1943.. 2.36 1.84 2.34 8.23 4.00 644%—42% 
*Including extras. (a)—12 weeks. (b)—16 weeks. {To July 12. 


Marine Midland Corporation 


Earnings & Price Range (MM) 
Data revised to July 12, 1944 25 a 


Incorporated: 1929, Del. Office: 15 Exchange 3 J 
Place, Jersey City 2, N. J. Annual meet- 10 


ing: Third Wednesday in February. Number | 5 ope hg 
of stockholders (June 16, 1944): 24,692. i) =) $1 
EARNEO PER SHARE 
Capitalization: Funded debt.......... None 75¢ 
Capital stock ($5 par)........ *9,836,153 shs 30 
“Excluding 171,631 shares owned by Em. 0 


1936 37 "38 ‘39 "40 “41 “42 1943 


ees Service Corp., a subsidiary. 


Business: One of the largest group banking systems in the 
U. S. Through stock ownership (in most cases 98%), controls 
20 banks operating a total of 89 offices in 39 New York State 
communities. Nucleus of the system, Marine Trust Co., of 
Buffalo, is largest bank in N. Y. State outside of Manhattan. 

Management: Capable; includes prominent bankers. 

Financial Position: Adequate. Due to the nature of the 
company’s business a breakdown of working capital position 
is not possible. Book value, December 31, 1943, $10.35 a share. 

Dividend Record: Payments at varying rates in each year 
since organizaticn; no stated rate at the present time. 

Outlook: Revenues from loans for reconversion and peace- 
time business activity should better the present good earn- 
ings level over the longer term. For the intermediate period 
higher taxes will limit gains in net income although gross 
revenues will be well maintained. 

Comment: Shares represent one of the more strongly 
situated bank holding companies. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
a $0.18 $0.18 $0.19 $0.26 $0.81 $0.40 12%— 8% 
| SS 0.15 0.20 0.19 0.18 0.72 10.45 14%— 5% 
0.13 0.15 0.15 0.18 0.62 0.30 4% 
P+ coanees 0.12 0.17 0.15 0.21 0.65 0.32 5%— 4% 
0.13 0.16 0.19 0.21 0.69 0.30 5%— 3% 
es 0.14 0.17 0.17 0.20 0.68 0.30 54— 2% 

| Re 0.12 0.12 0.13 0.33 0.70 0.18 3%— 2% 
DEB: psastes 0.15 0.17 0.20 0.33 0.85 0.16 6%— 3% 

*Based on capitalization at end of each period. tIncluding extras. §To July 12. 


(For additional Factographs please turn to page 30) 


Philip Morris & Co., Ltd., Inc. 


Earnings & Price Range (MO 
Data revised to July 12, 1944 = PRICE RANGE 


1919, Va., as successor a 50 


N company. Office: 119 Fifth Av., , 25 
York, N. Y. Annual meeting second Tues- 
day in July at 909 E. Main 8t., Richmond, 


Va. Number of stockholders: about 5,300. 4 
Capitalization: Debenture 3s....$11,700,000 $3 
*Preferred stock 4%% cum....... 146, 0 
tPreferred stock cum..... 49,169 shs 

Common stock ($10 par)........ 999,207 shs 


*$100 par, red. $104. $100 par, red. $107 to April 1, 1945, then $106. 


Business: Produces the “Philip Morris English Blend” 
cigarettes, accounting for about 89% of total sales. Other 
cigarette brands are: “Marlboro,” “English Ovals,” and “Paul 
Jones” and “Dunhill Majors” (on royalty basis) also “Revela- 
tion,” “Bond Street” and “Puritan” tobaccos. 

Management: Progressive and efficient. 

Financial Position Adequate. Working capital March 31, 
1944, $68.4 million; ratio 5.4-to-1; cash, $2.7 million; inven- 
tories, $69.9 million. Book value, $43.82 a share. 

Dividend Record: Regular preferred payments since issuance 
in 1938. Common dividends paid 1920-21; 1923; 1928 to date. 
Present annual rate, $3 regular, plus extras. 

Outlook: Higher costs and taxes are not recoverable from 
prices under present ceilings and have restricted war earnings. 
Growth of “English Blend” has not been arrested. 

Comment: Common now represents one of the more strongly 
situated units in the tobacco industry. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Fiscal e—Calendar Years—, 

ended: Sept. 30 31 Year’s Total Dividends Price Range 

haste $2.19 1987.... $2.59 T$4.59 $3.00 63% —43% 

1937 4.03 1938.... 3.84 $7.27 4.50 95%—50% 
2086, . 3.97 1939.... 3.58 7.50 5.00 1034%4—74 
eee 4.40 1940.. 3.93 8.33 5.00 97%—68 
3.88 1941.. 4.26 8.14 5.00 89%—72 

AA Be 4.06 1942.. 3.95 8.01 5.00 79 % 
Paes 3.37 1943. 2.73 6.10 4.50 90%—71 


*Adiusted for 50% stock dividend in 1938. tAfter surtax; ng 
before this tax. §Includes 37 cents postwar refund. tTo July 1 


Pittsburgh Coke & Iron Company 
& Price Range (PCK) 


Data revised to July 12, 1944 


Incorporated: 1928, Pennsylvania, as Davi- 
son Coke & Iron Company. Present title 


adopted in 1986, Office: Grant Building, 3 Tance RANGE 
Pittsburgh, Pennsylvania. Annual meeting: 
First Tuesday in April. Number of stock- 5 


holders (December 31, 1942): Preferred, 0 

639; common, 996. EARNED PER SHARE 

Capitalization: Funded deht...... $2,887,000 4 

Common stock (no par).......... 605,114 shs 


*Callable at $105 per share; convertible into 4.76 plus shares through March 1, 1947. 


Business: Company has facilities for annual production of 
360,000 tons of pig iron, 870,000 barrels of cement, 475,000 tons 
of coke, 8,350 tons of ammonium sulphate, 7 million gallons 
of tar, 2 million gallons of benzol. 

Management: Affiliated with company since its inception. 

Financial Position: Adequate. Working capital March 31, 
1943, $4.5 million; ratio, 3.2-to-1; cash, $1.7 million. Book 
value of common, $15.85 per share. 

Dividend Record: Regular payments on preferred since is- 
suance in 1937; none ever made on common until 1940. 

Outlook: War needs suggest well maintained operations for 
the duration. Over the long term, however, results will tend 
to fluctuate with changes in the level of capital goods activity. 

Comment: Nature of the business necessitates a speculative 
rating for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Mar. 31 June30 Sept. 30 Dec. 31 Range 
1937 $0.32 $0. 49 $0. 42 $0.01 71.20 None 4 
.09 0 0.02 Nil 0.15 one 9%— 3% 
1989. ccccsee 0.11 0.02 0.14 0.43 0.70 None 144%— 4 
oO) eee 0.23 0.17 0.40 0.65 1.45 $0.25 9%— 5 
eS 0.31 0.33 0.38 0.46 1.48 1.00 8%— 4 
LD 0.17 0.29 0.12 0.63 1.21 0.50 6%— 4% 
| Ay 0 0.27 0.21 0.36 1.05 0.50 9 —5 
0.11 44 bee § §10— 7% 


*Unadjusted earnings of former common stocks through 1936. tNew stock. tAfter 
surtax; quarterly earnings are before this tax. §To July 1 
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INSURANCE DOLLAR 


Concluded from page 8 


Canadian Government bonds showed 
the largest increase—from $440 mil- 
lion in 1933 to $855 million in 1943, 
a rise of 94.3 per cent. And next in 
line were holdings of state, county 
and municipal bonds, which jumped 
from $809 million in 1933 to almost 
$1.2 billion ten years later or 47.4 
per cent. But due in the main to 
enormous expansion in U. S. Gov- 
ernment bond holdings, the invest- 
ment of these 49 companies in bonds 
of governments and their political 
subdivisions showed the greatest in- 
crease of any general class of invest- 
ments—from $2.07 billion in 1933 to 
$13.55 billion in 1943, That’s a boost 
of 554.6 per cent. 

On the other hand, two classes of 
investments which represented sub- 
stantial portions of total assets in 
1933, have declined in volume. Where 
these companies held $1.5 billion of 
farm mortgages in 1933, equal to 7.8 
per cent of admitted assets, they had 
only $750 million in 1943, represent- 
ing but 2.2 per cent of total holdings 
and a decrease of 50 per cent. Where 
policy loans and premium notes, due 
to the depression, totaled $3.4 billion 
ten years ago, or 17.8 per cent of 
assets, they were down to $2.08 bil- 
lion or 6.1 per cent of the total last 
December. 


STOCK CHANGES 


The only other major changes in 
investments over ten years ago oc- 
curred in their holdings of stocks. 
Where they had a total of $257 mil- 
lion of railroad and public utility pre- 
ferred and common shares in 1933, 
equal to 1.3 per cent of assets, these 
holdings had decreased to $235 mil- 
lion or 0.7 per cent of assets by the 
end of 1943. That represents a de- 
cline of 8.6 per cent in the value of 
public service stocks owned. Their 
investment in preferred and common 
stocks of non-utility and non-rail cor- 
porations rose by 24.4 per cent— 
from $249 million to $310. 

These legal reserve companies were 
in a strong cash position at the close 
of 1943, with $634 million on hand 
at the end of 1943 against $416 mil- 
lion ten years earlier. But from a per- 
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DIVIDENDS DECLARED 


Rate ‘able, 


9 Months to Amrit 


Rate riod able 
Agnew-Surpass Stores...50e 8 Sep. 1 July 81 Loulseille derson St. 
Alberene Stone me of Va.. “10¢ -. July 25 July 10 Louis Ry., 5% pf........$2.50 S Aug. 15 Aug. 1 
Aloe (A. 8S.) Co.........++.- 50e Q Aug. 1 July McGraw Electric ........... 25e Q Aug. 1 July 15 
American Stove Go. .. ‘Aug. 1 July 18 1 Joy 17 
American Viscose Corp. ......50c .. Aug. 1 July 20 Merch. & Mfrs. Ins. .20c S Aug. 1 July 20 
e 
31%e 3 Aug. 1 July 15 Q Aug. 1 July 24 
erican ug. 
New York ..... Ane. 4% % pf... -$1. iit Q 
Blue corp, "$3" ‘pref.:..75¢ Q Sep. 1 Aug.15 | 1% Gtd. S Aug. 1 July 21 
Fisheries $6 pf. .....$1.50 Q Aug. 1 July 22 Ogilvie Flour Mills .........250 Q Oct. 2 Aug. 25 
Canada Starch Co. 7% pf...$3.50 S Aug. 15 Aug. 8 Q Sep. 1 July 26 
Centra . & 6% pf.$1.50 Q Aug. 1 July 15 Pacific ighting -75c Q Aug. 15 July 20 
City of N. Y. etese -50c .. Aug. 1 July 15 Phillips Petroleum meres Q Sep. 1 Aug. 
Cleveland Tractor ......... 37%ce Q Aug. 25 Aug. 10 Pierce Governor Co. ........ 30ce .. July 29 July 19 
Columbian C $1 Q Sep. 9 Aug. 11 Provincial Transport ......... 20¢ Aug. 15 Aug. 4 
Davidson Bros. .............7%¢ .. July 24 July 15 | DO .wcccccceccceecccees ...25¢ E Aug. 1 July 20 
Diamond Shoe ......... Q Aug. 1 July 20 e a 
Domestic Industries A...... -. Aug. 1 July 22 Renner CO. ..ccccccee -5e .. July 25 July 15 
acona Paper Co. .. ro -» Sep. 1 July 15 Rheem Mfg. 5% pf. ....... .31%e Q Aug. 1 July 10 
Exchange Buffet ........ July 31 July 21 Ins. (N. Y.). $ = 
Fairchild July 28 | _ DO 
Federal Grainy Ltd. a Rochester Transit Corp. ..... 50c .. Aug. 1 July 21 
Felin (John J. wines Rockland Light & Power oo -. Aug. 1 July 15 
Pibreboara 6% Q Aug. 1 July 15 | St. Paul Union Stockyards. July 31 July 
Fidelity-Phila. Trust ........ $2 Q Aug.15 July 31 — & Dohme $3.50 
Fitchburg Gas & El. Lt.....68¢ .. July 15 July 7 TOL, A ceeeeeeeeeees ---87%e Q Aug. 1 July 18 
General Metals Corp. ....... 40c S Aug.15 July 81 Solar “Mf 20e .. July 24 July 15 
General Shoe Corp. ......... 25¢ .. July 31 July 18 | Spencer Kellogg & Sons...... 45¢ Q Sep. Aug. 19 
Gen’l Steel Wares, Ltd....... 2 Standard Chemical, Ltd...... -50c .. Aug. 31 July 31 
Gibraltar Fire Marine Ins.. Sep. 1 Aug.15 | Superior Cem. “B “ 
Globe & Republic 2e 8 July Troy & Bennington R.R. ...... $5 S Aug. 1 July 21 
Hanna A.) $4.25 pf..$1.06% @Q Sep. 1 Aug. 15 ,»-$5 S Feb. 2 Jan. 20 
Hires (Chas. E. Q Sep. 1 Aug. 15 | Tuns-Sol Works 
Holly Sugar "1% esas $1.75 Q Aug. 1 July 14 Arr 20¢ Q Aug. 1 July 18 
Home S Aug. 1 July 15 Pictures ..... 50c 3 on 
Hormel (Geo, A 50c q Aug. 15 29 Public Service, 
Houston Ltg. & Pwr. $4 pf..$1 Q@ Aug. 1 July 15 BE. sccccccsesccecs ---$1.25 Q Aug. 1 July 15 
Q Aug. 1 July American Machine .....25¢ .. Aug. 9 July 24 
68%e Q . 80 Sep. 21 
Ind. Associated’ ‘Tel. 5% pf..$1.25 Q Aug. 1 July 15 Accumulations 
ug. ug. u 
Int'l Utilities $3.50 pr. pf...87%e Q 1 July 21 Gt. Western Ry., 
Kresge (8. 8.) Co. ......... Sep. 29 Sep. 14 
La. & Lt., $6 pf....$1.50 Q Aug. 1 July 17 Pig’n Whistle $1.20 pt. pf.. .. Aug. 1 July 21 
EARNED PER SHARE 1943 EARNED PER SHARE 1944 1943 
ON COMMON STOCK: 6 Monthe te June 30 ON COMMON STOCK: 6 Months to April 30 
Hollinger Cons. Gold Mines........ $0.24 $0.18 $0.64 
Marathon Paper Mills ............. 4.15 5.96 
roger Grocery & Baking.......... 
International Shoe 1.01 12 Months 4 = 
Safeway Steel Products............ 0.45 0.24 Great Atlantic & Pacific Tea....... 15 
ontns to May 1943 
Childs Co. ..... Months t 12 Months te December 
6 Months t May 27 Johnson 334 
12 Months to April 30 Republic. se Bervics D054 DLAs 
Reed (Cc. A. b1.23 b1.05 
Selby Shoe 1.52 1.42 12 31 
Solar vin Foote Bros. Gear & Machine....... 
pson Starrett 


b—On class B stock. 
D—Deficit. 


centage-of-assets standpoint, cash was 
slightly lower—2.0 per cent of ad- 
mitted assets compared with 2.1 per 
cent. 

It is worth noting that if the 
smaller companies which did not re- 
port followed this pattern of invest- 


ment, the total of public utility bonds 
owned by American life insurance 
companies approximated $5.3 billion 
at the 1943 year-end. That’s more 
than half of all the presently outstand- 
ing bonds of all public utilities in the 
country. 
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Servel, Inc. 
go earnings & Price Range (SE) 

Data revised to July 12, 1944 40 
Incorporated: 1927, Delaware, as successor > PRICE RANGE 
through reorganization to The Servel Corp. 10 
Office: 51 East 42d Street, New York, N. Y. 0 
Annual meeting: Fourth Thursday in Febru- EARNED PER SHARE 
ary. Number of stockholders (December 31, Fiscal year ends Oot. 31 
1944): 13,766. $1 
Capitalization: Funded debt.......... 
Capital stock ($1 par)......... 1,726 1996 “37 4) 183 


Business: Normally manufactures an absorption type re- 
frigerator known as the “Servel Electrolux,” which operates 
by the use of gas, kerosene, electricity or other controllable 
heat. Also manufactures refrigeration and air-conditioning 
equipment. Facilities currently centered on military items. 

Management: Aggressive and capable. 

Financial Position: Strong. Working capital October 31, 
1943, $12.3 million; ratio: 3.8-to-1; cash, $8.7 million. Book 
value of stock, $8.56 a share. 

Dividend Record: Common payments initiated 1935. In- 
dicated annual rate, $1. 

Outlook: Increased efficiency in production of military 
items enables larger sales quota of commercial and indus- 
trial refrigerating machinery. Pent-up demand for household 
and other civilian installations is an important factor in post- 
war prospects. 

Comment: Stock is a specialty business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal —<Calendar Years——, 


. ended: Jan. 31 — 30 July 31 Oct. = Year’s Total Dividends Price e 
ese eeneveve $0.16 $0.7 $1.18 $0.2 $2.35 $1.07% 31%—15 
0.21 1:08 1.21 0. *2.59 1.60 34 —12% 
EE 0.01 0.33 0.33 0.19 0.86 1.00 18 — 9% 
OC ESS 0.15 0.46 0.69 0.32 1.62 1.25 18%—11% 
BPEDsvecsece 0 0.39 0.70 0.38 1.67 1.25 16%— 8% 
— 0.15 0.36 0.80 0.23 1.54 1.00 10%— 4% 
SS 0.11 D0.06 D0.02 0.58 0.61 1.00 11%— 4% 
aa 20 0.18 0.24 0.44 1.06 1.00 18%—10% 
0.27 0.30 70.50 124% —16% 

“After surtax. {To July 12. 

United Corporation 
Data revised to July 12, 1944 ap Earnings & Price Range (U) 

incorporated: 1929, Delaware. Offices: 901 8 
Market Street, Wilmington, Del. Annual 6 
meeting: First Wednesday in March. Number 4 ee ed 
of ders (December 31, 1943): Pref- 2 . ae 
erence, 19,253; common, 88,284. 0 
Capitalization: Funded debt.......... None 0 
Preference stock $3 cum. OEFICIT PER SHARE 25 

2,488,712 shs - 50: 
*Common stock (no par)... 14,529,492 shs 1m 


* Also. outstanding are option warrants en- 
titling holders to buy 3,732,059 shares of common at $27.50 a share. 

Business: An investing company. As of December 31, 1943, 
principal holdings consisted of 2,410,856 shares of Columbia 
Gas & Electric; 6,066,223 shares United Gas Improvement; 
2,333,107 shares Niagara Hudson, 1,493,789 shares of Public 
Service of N. J. and 2,022,074 shares of Philadelphia Electric. 

Management: Considered capable and experienced. 

Financial Position: Satisfactory for company of this type; 
December 31, 1943, had no current liabilities (exclusive of ac- 
crued taxes); cash, $6.9 million. Market value of investments, 
$106.3 million. 

Dividend Record: Regular dividends on preference stock 
except 1938 and 1941 when part payments were made. Arrears 
July 5, 1944, $5.25 per share. None on common since 1937. 

Outlook: Company announced its intention to become an 
investment company and its task is to formulate a plan accept- 
able to the SEC. Latter ordered a single stock recapitalization. 

Comment: Both classes of stock are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Price Range 
1936........ $0.01 $0.05 $0.02 $0.11 $0.19 $0.20 9%— o% 
-02 0.05 0.02 0.13 0. 0.20 8%— 

0.02 0. 0. 0.04% 0.07 None 4h H 
1939....... - 0.01 0.02 0.02 0.03 0.07 None 3%— 2 
ae 0.02 0.05 0.02 0.06 0 None — 1 
DO0.009 §=6D0.002 D0.07) D0..05 None 1%— 3/16 
DO0.05 D0.07 DO0.07. D0.08 D0.27 None 7/16—11/32 
D0.07 D0.07 D0.06 DO.03 D0.04 None %—11/82 


*To July 12. 


Vick Chemical Company 


Data revised to July 12, 1944 


: 1933, Delaware, as Vick . 
Chemical, Inc., after dissolution of Drug, 40 
Inc. Present name adopted 1936. Original 4 
Vick Chemical Company, formed 1907 and 
merged with Drug, Inc., in 1930, is out- 
growth of retail drug business established 
1885. Office: 122 East 42nd St., New York 
17, N. ¥. Annual meeting: Third Tuesday 
in October. Number of stockholders (June 
1, 1944): 18,500, 

Capitalization: Funded debt 
Capital stock ($5 par)........ 


& Price Range (VIK) 


None 

681,180 shs 

Business: Manufactures preparations for relieving respira- 
tory troubles and skin ailments. Also makes oral antiseptics, 
pharmaceuticals, vitamins and toiletries. “Vick’s Vaporub” 
(introduced in 1885) is still the best seller. Has subsidiaries 
and agencies in Europe, North and South America, Africa and 
Australia. 

Management: Capable and progressive. 

Financial Positien: Excellent. Working capital June 30, 
1943, $8.1 million; ratio: 2.4-to-1; cash, 3.2 million; market- 
able securities, $2.7 million. Book value $17.99. 

Dividend Record: Regular dividends 1925-1930, when merged 
with Drug, Inc.; resumed in 1933. Present rate, $2 per annum, 

Outlook: Company probably still has further sales growth 
ahead, reflecting aggressive promotion and also addition of 
new products. 

Comment: Shares are primarily attractive for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal Calendar Years 


Year’s - 
ended: Sept. 30 Dec. 31 Mar. 31 June30 Total ds Price Range 
$1.15 $1.60 1937... .$1.34 $0.15 $4.23 $4.20 47 —35% 
1.26 1938.... 0.47 0.10 3.21 2.40 42 —30 
1938...... 1.79 0.95 1939.... 1.12 0.14 4.00 2.40 444%—34 
939...... 1.53 1.26 1940.... 0.86 0.40 4.05 3.00 49144—35% 
Pees -52 1.32 1941.... 0.92 0.36 4.12 3.00 45 —39% 
ae 1.58 1.11 1942.... 0.93 D0.37 3.25 2.40 —30 
1.96 0.52 1943.. 91 DO0.07 3.32 2.00 444%4,—40% 
1.85 0.89 1944. 0.99 e's 71.00 
*Including extras. To July 12. 
West Indies Sugar Corporation 
ofarnings & Price Range (WID) 
Data revised to July 12, 1944 20 
Incorporated: 1932, Delaware, as successor 15 vw no 
under reorganization to Cuban Dominican 10 | 
Sugar Corporation. Office: 60 East 42nd 5 
St., New York Annual meeting: 0 $4 
Third Monday uary. Number of $3 
stockholders 2, Common, 4,900. scal year ends Sept. $2 
$1 

Capitalization: Funded debt.......... Non 0 
Capital stock ($1 par).......... 953,590 shs 19% ‘37 “38 39 “41 193 


Business: Through subsidiaries, company owns about 123,- 
000 acres of land and six sugar mills in Cuba with an annual 
capacity of one million bags only three of which have been 
operating during the past several years due to crop restric- 
tions. In Santo Domingo it controls 175,000 acres of land and 
operates five sugar factories with a capacity of 1.3 million bags. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital Septem- 
ber 30, 1943, $12.6 million; ratio, 6.7-to-1; cash and equivalent, 
$6.1 million. Book value of capital stock, $33.43 per share. 

Dividend Record: Regular dividends on preferred until re- 
demption. Initial payment on common in 1942. No regular 
rate. 

Outlook: Favorable demand and price factors suggest satis- 
factory earnings over the intermediate term. Government con- 
trols will be a major postwar earnings determinant. 

Comment: Operating and dividend record places the shares 
among the more speculative “commodity equities.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


[= Year ended 
t. 30: 1936 1937 1988 1939 1940 1941 1942 1948 1944 


garned per share...... $0.24 $1.11 $0.22 $1.31 $1.65 $0.06 $4.12 $2.61 ..... 

Calendar year ended Dec. 31: 

Dividends paid ....... None None None None None None 0.50 1.00 *0.75 

7 11% 10% 9% 9 10% 19% * 


*To July 12. 
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Brae the past week ‘the firm of 
Hugh W. Long & Company com- 
pleted the moving of its headquarters 
to 48 Wall Street, New York, where 
it will occupy the entire twenty-sec- 
ond floor. The firm, which previous- 
ly maintained its offices in Jersey 
City, is national distributor of the 
shares of New York Stocks, Inc., 
Manhattan Bond Fund, Inc., Funda- 
mental Investors, Inc., etc. 
x * 

Last week a syndicate of invest- 
ment bankers headed by A. G. Beck- 
er & Company distributed 27,736 
shares of 5% per cent cumulative 
($100 par) preferred stock and 50,- 
000 shares of common stock ($1 par) 
of Howard Stores Corporation. The 
preferred was priced at $101 and the 
common at $13.50 per share. Distri- 
bution of the shares represented the 
first public offering of the company’s 
securities which had been acquired 
by the underwriters from certain 
large stockholders. 


An underwriting group headed by 
Hornblower & Weeks last week of- 
fered $2 million of American Ma- 
chine and Metals, Inc., fifteen-year 
4¥, per cent sinking fund debentures, 
due 1959, at 100 and accrued interest. 
Proceeds from the sale of the deben- 
tures, together with funds derived 
from an offering to the company’s 
stockholders of 68,450 shares of no 
par capital stock at $9 per share, will 
be applied toward the payment of a 
$3,000,000 temporary bank loan 
made in connection with the acquisi- 


tion on March 20, 1944, of a con- 


Available Now — 
MARKET RESEARCH AND 
ADVERTISING MAN 


Intimate knowledge all phases of sales plan- 
ning: product study, market research, distribu- 
tion, merchandising programs, advertising. 


Outstanding record with national advertis- 
ing agency, a research department, two rank- 
ing manufacturers. Understand salesmen, deal- 
ers, consumers. 


Can make real contribution in any respon- 
sible work calling for creative sales ability, 
either for today’s problems or aggressive post- 
war action. 


Interested only in permanent position in 
company with AAI rating or better, and might 
prefer smaller city. Age 40, married, native 
aan Write Box No. 129 c/o Financial 

or! 
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trolling interest in The United States 
Gauge Company, one of the largest 
manufacturers of pressure gauges in 
the country. 

x * * 


Brooklyn Union Gas Company has 
registered with the Securities & Ex- 
change Commission $12 million sink- 
ing fund debentures which will be 
used in refinancing its outstanding 
funded debt. It plans concurrent is- 
suance and private sale of $30 mil- 
lion general mortgage 334s, due 1969. 


N. Leonard Jarvis has joined the 


New York office of Hayden, Stone 
and Company. 


TWIN CITIES PLAN 


FOR POSTWAR TAXES 


omposed of Northwestern busi- 
nessmen, an organization recently 
formed to study postwar federal taxa- 
tion has embodied its ccnstructive 
thinking in the so-called Twin Cities 
Plan for postwar taxation. The 
thesis of the plan is as follows: 
“Relatively heavy corporate income 
tax rates are not as’ harmful to 
the private enterprise system as are 
heavy individual income tax rates for 
the reason that the latter shut off at 
the source all possibility of venturing 
capital by individuals.” Under this 
thesis, the plan suggests that the pres- 
ently high corporate tax structure be 
maintained if the excess profits tax 
and other war time tax measures be 
repealed ; that individual surtax rates 
be lowered ; that only 60 per cent of 
the dividends received by individuals 
be taxed with regular income, the 
other 40 per cent to be eliminated 
from taxation; and that a 5. per cent 
general retail sales tax be imposed. 
This last measure, it is estimated, 
would yield $2.8 billion annually, 
much of it from quarters not now 
taxed. 

The plan estimates that we’ will 
have a postwar national debt of $300 
billion, a budget of $18 billion, and 
a tax bill (including $9 billion state 
and local taxes) of $27 billion. Na- 
tional income, based on the 1942 price 
level, will equal, it is believed, $120 
billion. While the integrity of the na- 
tional debt must be preserved, it is 
impossible at present, in the opinion 
of the plan, to provide for debt retire- 
ment, except that all surpluses must 
be used for this purpose. 
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Upon request on your letterhead, and 
without obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address (zone num- 
ber, if any). 


FREE BOOKLETS DEPARTMENT* 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


*To facilitate handling, please confine each 
letter to a request for a separate booklet. 
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| UNDERVALUED BANK STOCK 


New analysis of a promising bank stock that is 
now selling at a discount of 15 per cent from con- 
servative book value. 


“REGULAR” INCOME FROM SECURITIES 
A comprehensive folder giving a program for 
obtaining a regular monthly income from a port- 
folio of seasoned securities, prepared by a leading 
N.Y.S.E. member firm. 


OIL YEARBOOK—1944 

Background material on the petroleum industry, 
with charts and important statistics for thirty 
leading oil companies. A colorful brochure, pre- 
pane by one of the largest N.Y.S.E. member 
rms. 


SAFETY FIRST—INCOME SECOND 
Description of an insured investment medium ot 
unquestioned safety, affording a protected yield 
of 3 per cent. Available in tullpaid certificates 
that will solve both ordinary and unusual invest- 
ment problems. 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


6°, YIELD—55 YEARS OF DIVIDENDS 

New analysis of actively traded over-the-counter 
stock now returning income of over 6 per cent 
on dividend, which has been maintained without 
interruption for 55 years—one of the leading units 
in an industry with postwar promise. 


OPENING AN ACCOUNT 

Helpful hints on trade procedure and practices in 
this 24-page booklet, offered by a member firm 
of the New York Stock Exchange. 


ODD LOT TRADING 
An interestting booklet (just completely revised 
and brought up-to-date) which explains the ad- 
vantages of odd lot trading for both large and 
small investor. Offered by N.Y.S.E. member firm. 


WORLD OIL POLICY 

A significant study of oil from an international 
standpoint, with an outline of the problems to be 
faced after the war—profusely illustrated with 
striking graphics. 


RAILROADS AFTER THE WAR? 

A pointed discussion of the status of the railroads 
in the postwar era. Prepared by a specialist in 
railroad securities. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and _ lower-grade 
bonds, which provides an opportunity for profit 
as well as stable income. Offered by a leading 
underwriter of registered open and investment 
company securities. 


FIFTY YEARS OF DIVIDENDS 

A compilation of twenty-five companies with un- 
broken dividend records for a half-century, as 
one standard for judging common stock quality. 


FREE AIDS FOR TYPISTS 
A new erasure shield styled to ‘“‘catch its own 
dust,” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on -business letterhead. 


31 


STREET NEWS. 
> 
| 
b” 
t 
| 
2 


193 INDEX OF INDUSTRIAL PRODUCTION 


Federal Reserve Reports July 3 Some 28 July 7 ~ Compiled monthly by the Federal Reserve Board 
Member Banks, 101 Cities (000,000 omitted) 300 
- Total Commercial Loans....... 6,037 6,027 5,565 280 
Total Brokers’ Loans.......... 1,823 2,032 1,092 
Other Loans for Securities..... 4,423 4,105 2,936 260 
U. S. Govt. Securities Held....... 41,048 39,917 32,987 
Investments except Govt. Bonds. . 2,931 2,955 2,983 240 
Total Net Demand Deposits...... 32,561 33,008 32,325 
Total Time Deposits ............ 6,780 6,762 5,680 sid 
J J 2B Jay. 
Monetary Factors 200 
Total Reserves (F. R. System).. $19,241 $19,312 $20,565 
Ratio to Notes and Deposits...... 56.5% 56.1% 724% 180 
Federal Reserve Note Circulation. 18,972 18,532 14,035 
Reserve Credit Outstanding...... 15,085 15,483 8,117 ‘ 
Total Money in Circulation...... 22,598 22,421 17,607 160 
Brokers’ Loans (N. Y. C.)....... 1,409 1,518 946 ‘ 
New Financing (domestic bonds) . 140 
Trade Indi 
rade indicators July 8 July 1 July 10 
Electrical Output (K.W.H.).... 3,941 4,325 3,919 100 
§Steel Operations (% of Cap.)... 95.7 94.3 97.0 
Total Car Loadings (Cars)...... 745,141 2871,815 808,630 80 
**Crude Oil Output (bbls.)...... 4,579 4,587 4,090 
Motor Fuel Stocks (bbls.)...... 97,248 96,585 87,860 ' . 
7Gas & Fuel Oil Stocks (bbls.).. 108,077 107,601 115,522 60 Tas 1936 1937 1938 1939 1940 1941 1942 1943! Jan. Feb. Mar. Apr. May Jun. Jul. 
sons i 19 
July 8 July 1 July 10 
{Bank Clearings, New York City. $4,374 $5,983 $3,068 
{Bank Clearings, Outside N.Y.C.. 5,237. «6,409 Price Indicators 
{Building Permits .............. x55.4 y44.8 x48.8 (At New York, except steel) 
7*Bitum. Coal Output (tons) ..... 2,008 2,000 Cotton, middling, per Ib........... $0.2267 $0.2246  $0.2135 
Business Failures (number) ..... 36 25 56 Oats, white, per bushel.......... 0.99 0.99 0.82% 
4 teel billets, Pittsburgh, per ton... 
Index Figures Wheat, No.2, red, per bushel,.... 1744 177% 1.76 
commodities, (1926 = 100) .. 112.95 112.81 110.81 
Moody's Spot Commodity Index.. 2493 2496 2431 of Freight Car Loadings (Cars): 
(1931 = 100) For weeks ending: July1 June 24 July 
#Retail Stores Sales............ 152 154 148 Cask 75,440 175,529 145,178 
U. S. Bureau of Labor: 14,331 15,036 12, 
tDomestic Farm Products Index.. 121.4 z120.8 116.5 Forest Products oo... cxslesesicnss 50,044 47,641 44,614 
tIndustrial Raw Materials Index. 112.8 113.0 110.8 Grains and Grain Products....... 58,600 53,333 60,479 
Daily average. +000 omitted. §As of beginning of the follow- Merchandise and L.C.L.......... 106,831 103,842 100,596 
ing week. {000,000 omitted. #1935-39 average equals 100. £1926 80,971 82,088 89,692 
levels equals 100. xMay. yApril. zRevised. 397,633 389,228 391,228 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING STOCK AVERAGES— Vol. of Sales ——————-CHARACTER OF TRADING——————_ Average Value of 
30 20 15 65 N.Y.S.E. Issues No.of No.of Total Un- New New 40 Bond Sales 
1944 Industrials R.R.s Utilities Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows N.Y.S.E. 1944 
July 6 149.06 41.82 24.12 53.22 1,713,100 986 268 496 222 136 . 102.25 $10,054,700 ..July 6 
7 149.36 42.02 24.28 53.39 1,277,430 933 431 264 238 106 0 102.28 8,509,500 7 
8.. 150.03 42.48 24.43 53.72 855,360 830 502 129 199 113 1 102.37 4,698,700 8 
10.. 150.50 42.51 24.38 53.83 1,836,890 955 440 269 246 217 0 102.39 8,539,700 10 
11.. 160.18 42.27 24.25 53.65 1,347,587 969 293 452 224 116 2 102.34 9,583,800 11 
12 150.42 42.53 24.20 53.77 1,416,620 953 387 320 246 134 1 102.33 10,517,400 12 
The Most Active Stocks Week Ended July 11, 1944 
i ‘ r c——Closin Net 
Stock: Traded Says Stock: July 3 Taly 11 Change 
Commonwealth & Sou.... 290,000 13/16 1 +3/16 74,900 15 
Willys-Overland ......... 141,100 19 18 —1 74,700 7% 7% + 
N. Y. Central Railroad... 140,700 1834 1934 +1 Socony-Vacuum Oil ..... 74,000 13% 141% + &% 
Budd Manufacturing .... 133,200 1034 11% +1 Columbia Gas & Electric. 73,000 43% 4% owetiite 
Radio Corp. of America.. 122,300 11% 11% + % International Tel. & Tel.. 71,800 19 18% — ¥% 
Baltimore & Ohio R.R.... 113,300 9% 95% — \% Aviation Corporation .... 71,700 5 5 —— 
American Cable & Radio. 89,500 11% 13% + 2% Republic Steel .......... 69,500 20% 20% + % 
87,200 61 62% + 1% Packard Motor Car...... 65,300 6 5% — 
Interlake Iron ........... 84,600 9% 10 + & Baldwin Locomotive ..... 62,100 20% 22 + 1% 
United Corporation ...... 83,000 1% 1% — 62,000 4% 5% + &% 
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SROGRESS of the 
invading forces 
in Europe, signal- 
ling the approach 
of a victorious con- 
clusion of the war, 
vill have wide- 
spread repercus- 
sions on our do- 
mestic economy. 
The complex prob- 
‘em of turning the 
nation’s industrial 
capacity back to 
civilian production 
looms nearer and every 
investor should con- 
sider carefully the ef- 
fects of reconversion of 
industry on the earn- 


Professional Guidance 
Provided for You 


FINANCIAL WORLD RESEARCH 
BUREAU is just such an organization. With 
your portfolio under our continuing super- 
vision, you will have at your command all of 
the extensive facilities for gathering, analyzing 
and interpreting the facts that influence secur- 
ity values, a comprehensive reference library 
built up during 41 years of service to the in- 
vestor. 


Our PERSONALIZED INVESTMENT 
SUPERVISION can help you as it is helping 
many others. The real proof of the value of 
our service is to be found in our very high rate 
of renewals. It should be obvious that unless 
our clients found the service exactly what they 
require to maintain their investment portfolios 
on a sound basis they would not renew their 
contracts year after year. 


Mail this coupon for further information, 
or better still send us a list of your holdings 
and let us explain how our Personalized 
Supervisory Service will point the way to 
better investment results. 


CLIP AND MAIL 
TODAY | 


Cc. J. O'BRIEN, INC, 
NEW VORK, WN. Y. 


INVASION | Creates New 
OPPORTUNITIES 


ings and dividends 
of the securities 
which he holds or 
contemplates buy- 
ing. 

Keen discrimina- 
tion is required to 
determine the is- 
sues which have 
the best prospects 
in the transition 
and early postwar 
period. It is a 
problem requiring 
the knowledge and 
experience of an organ- 
ization devoting its full 
time to the analysis and 
determination of security 
values. 


and 


Why Our Clients Renew 
Their Subscriptions 


AST year more than 80 per cent of our 
clients renewed their subscriptions. Some 
of these have been subscribers continuously for 
more than 15 years. Our files contain many 
testimonials from satisfied clients who have en- 
trusted the supervision of their investments to 
our Staff. Until they enrolled for personal 
supervision by our Staff their investment opera- 
tions were conducted on a hit-or-miss basis 
with the usual indifferent results which follow 
in the wake of such a course. 


Let us help you solve your investment prob- 
lems as we have helped many others. The fee 
is surprisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


C) Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


C11 enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 


be for supervision. My objectives are 
C) Capital Enhancement C) Safety 


It is understood that I incur no obligation by this request. 


C) Income 


PROBLEMS 
- 
i Name 


When you want things to last... use steel. War 
or peace. Steels are more durable today than ever. 
Stronger. Tougher. Improved by wartime research. 
Ready to serve you when peace comes. In kitchen 
ware and automobiles. Bedsprings and window frames. 
Many of these new steels have come from 174 U. S. 
Steel laboratories. Products made from them will carry 
the U-S‘S Label. Look for it. It means quality steel. 


* AMERICAN BRIDGE COMPANY + AMERICAN STEEL & WIRE COMPANY > 
CARNEGIE-ILLINOIS STEEL CORPORATION + COLUMBIA STEEL COMPANY 
* CYCLONE FENCE DIVISION + FEDERAL SHIPBUILDING & DRY DOCK 
COMPANY + NATIONAL TUBE COMPANY + OIL WELL SUPPLY COMPANY - 
TENNESSEE COAL, IRON & RAILROAD COMPANY + TUBULAR ALLOY STEEL 


CORPORATION - UNITED STATES STEEL EXPORT COMPANY - UNITED STATES 


STEEL PRODUCTS COMPANY + UNITED STATES STEEL SUPPLY COMPANY 
UNIVERSAL ATLAS CEMENT COMPANY + VIRGINIA BRIDGE COMPANY 
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